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ABSTRACT 

Amidst the economic crisis across the globe, India has posed as a beacon of hope 

by emerging as a ‘survivor economy’ at various instances. The recent reformation 

of the Indian tax working structure has given the economy a lot of power by 

mechanizing ease of doing business with the help of the GST regime. The 

contemporary taxation structure has metamorphosed the Indian economy and can 

be effectively viewed as an heirloom of the historic 1991 reforms. However, the 

metamorphosis comes with new challenges for the business to divulge into and 

forces the companies to have higher levels of compliances. The greatest challenge 

that the regime had was to ensure that it does not pioneer inflationary crisis and 

the businesses are not left with undue profits in their fists. Thereby, the legislation 

introduced the Anti-Profiteering Mechanism to ensure that the resultant benefit 

reaches the pockets of the consumers. 

In the Pre-GST regime from manufacturer to the consumer at every stage there 

was a different head of indirect tax which failed to provide input tax credit to the 

businesses resulting into tax being a cost and a heavy burden on the pocket of the 

consumer and therefore, the GST regime was introduced whereby the indirect 

taxes were made uniform so that the input tax credit facility can be availed from 

manufacturer to the consumer at every stage as the head of the tax is common 

which ultimately reduced the burden of tax being a cost on the pocket of the 

consumers. 

Now, since the tax plaque was removed with the GST legislations, its positive 

effects were also supposed to be seen clearly in the market. The government 

became more focused about the fact the burden of cascading effect of tax must be 

seen through the price of the product and therefore, it became very important to 

show the effect of the new regime through change of Maximum Retail Price of 
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the products. Therefore, the Anti-Profiteering clauses were observed to be 

executed by the executive branch of the democracy. However, the success of the 

Anti-Profiteering clauses remained in question as the new law itself lacked the 

specific guidelines and penalties and moreover, the executive lacked the 

administration of new law and the legislature could not apprehend the situations 

the anti-profiteering law was about to face in the markets of India where GST was 

being promoted as Good and Bad from both the sides of the democracy. 

In the above back drop the researcher aims to the critically analyze the Anti-

profiteering mechanism in the GST regime. The paper is based on a comparative 

studies and interoperation of statues. The researcher aims to address whether Anti-

profiteering mechanism is a mere formality in the Indian scenario? Furthmore, the 

research paper shall provide a comparative analysis of the Anti-profiteering 

mechanism across the globe and critically analyze the Indian GST regime 

accordingly. The researcher finally concludes with set of suggestions and 

recommendations.  

Keywords: [Anti-Profiteering Mechanism, GST regime, Indirect Tax, 

Recommendation’s] 
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Introduction 

Amidst the economic crisis across the globe, India has posed as a beacon of hope by emerging 

as a ‘survivor economy’ at various instances. The recent reformation of the Indian tax working 

structure has given the economy a lot of power by mechanizing ease of doing business with the 

help of the GST regime. The contemporary taxation structure has metamorphosed the Indian 

economy and can be effectively viewed as an heirloom of the historic 1991 reforms. The 

ambitious growth targets of the economy are a result of strategic stimulant plans such as the 

Make in India initiative, Digital India campaigning, Goods and Services Tax (GST) etc. The 

GST regime is expected to extinguish the cascading effect of indirect taxes and promoting free 

flow of goods and services. The reorientation of the economy has transpired the economy into 

a ‘market friendly economy’ with a flawless flow of goods and services clubbed with greater 

offshore and onshore investments.  

GST by unification of multiple laws contemplates in simplifying and rectifying the defects of 

the existing indirect taxation structure while working upon integration of the economy in the 

form of a single market with rationalized tax bases, impacts and incidences with respect to cost 

of goods produced and services rendered and parallel to this, by having a transparent and 

simplified compliance mechanism. However, the metamorphosis comes with new challenges 

for the business to divulge into and forces the companies to have higher levels of compliances. 

The greatest challenge that the regime had was to ensure that it does not pioneer inflationary 

crisis and the businesses are not left with undue profits in their fists. Thereby, the legislation 

introduced the Anti-Profiteering Mechanism to ensure that the resultant benefit reaches the 

pockets of the consumers. 

The legislation has been drafted with due care to ensure that the benefit in the form of input tax 

credit is being marginalized by the customers for whose benefit the legislation had been 

revamped. Operationalization of the anti-profiteering clause was the only means to achieve the 

aforementioned end. A tax reform of this magnitude in a country like India with its humongous 

population and federal structure is bound to have certain teething issues. However, the 

legislation with respect to anti-profiteering in the Indian scenario appears to be a toothless tiger. 

The GST council has been meticulously working upon addressing the respective issue; the 

results however have not been satisfactory in view of the researcher.  

Research Methodology  
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Doctrinal legal methodology shall be used for carrying out this research. Analytical method 

will be used to identify the efficacies of the GST regime. Comparative method shall be used to 

determine if whether the implementation of anti-profiteering mechanism in India is a mere 

formality. The research methodology adopted in this research paper is largely analytical and 

descriptive. The researcher has largely placed reliance on secondary sources like books and 

articles. The researches have also used law journals and research paper as reference. The paper 

is being based on comparative analyses and various statues.  

Scope and objective of the study 

The research paper seeks to understand the Indian taxation regime and aims to draw a 

comparative analysis of the pre-GST regime and post-GST regime. The researcher has analyzed 

the need for anti-profiteering provisions in the GST regime. The aims and objective are 

explicated in the four categories. 

• To study the GST regime and draw a comparative analysis between post-GST regime 

and pre-GST regime. 

• To critically analyze the anti-profiteering provisions. 

• To study the efficacies of Anti-Profiteering Mechanism in India 

• To analyze the global perspective of anti-profiteering measures. 

 

The GST regime: A catalyst in breaking down the cascading effect of indirect taxes in 

India. 

A new system is always introduced to rectify the lacunas of the old ineffective system. 

Similarly, the GST system was introduced in India with the idea to revamp, reshape and to 

repair the indirect taxation system of India. Therefore, in order to recognize the effects of the 

revamping and reshaping of indirect taxation structure of India, it is imperative to understand 

the pre-GST regime, post-GST regime and to draw a comparative analysis of the same. The 

previous structure has a multi-tier taxation structure which had been adversely affecting the 

economy in the long run. The tax ecosystem levied taxed on two levels i.e. the Central and the 

State level which resulted in imposition of a number of taxes, thereby leading to a ‘cascading 

effect of taxes’. The cascading effect of parallel taxation had been making tax as cost of product 
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resulting into burden on the pocket of the consumer. For example in the earlier tax regime, a 

product X was manufactured and sold by manufactured for Rs 100/-. That product was added 

with the burden of excise duty of 12% , Central VAT tax of 5%, State VAT of 14% and the 

trader was not permitted to claim input tax credit of service tax (15%) with respect to services 

opted by him/her in their business. Input tax credit could be availed only when the input and 

output tax are of the same head. The manufacturer sold the product to the distributor (not 

covered in excise), so the excise paid becomes cost thereafter, the distributor sold the product 

to another distributor of another state but in this transaction central VAT is applicable, but, the 

next distributor who sells product in its own state has nothing to do with input of Central Vat 

and has to levy state VAT in its sales, thereby adding Central VAT paid as cost and the costs 

of service tax paid to the service providers of transport and other things to run business is also 

cost for this distributor and therefore, the product was loaded with taxes as cost while reaching 

to the retailer and thereafter the consumer. So, in the Pre-GST regime from manufacturer to the 

consumer at every stage there was a different head of indirect tax which failed to provide input 

tax credit to the businesses resulting into tax being a cost and a heavy burden on the pocket of 

the consumer and therefore, the GST regime was introduced whereby the indirect taxes were 

made uniform so that the input tax credit facility can be availed from manufacturer to the 

consumer at every stage as the head of the tax is common which ultimately reduced the burden 

of tax being a cost on the pocket of the consumers. 

In the Pre-GST regime there were several types of indirect taxes in India such as Service Tax, 

Central VAT, State VAT, Excise Duties, Custom Duties and local body taxes in the Pre-GST 

regime and the government of India amalgamated several of them through GST regime. GST 

has replaced Central VAT, State VAT, Central Excise Duty, Duties of Excise (Medicinal and 

Toilet Preparations, Additional Duties of Excise (Goods of Special Importance), Additional 

Duties of Excise (Textiles and Textile Products), Additional Duties of Customs (commonly 

known as CVD), Special Additional Duty of Customs (SAD), Service Tax, Cesses and 

surcharges insofar as they relate to supply of goods or services. In common terms, the dispute 

of several transactions, several heads, several tax rates, reduced to one Tax and few tax rates 

making was for proper input credit of tax paid by the sellers and not letting the tax to be add-

on cost on the product which ultimately leads to the tax received by the government only as per 

the final price of the product and consumer paid the right price and right amount of tax. The 

GST regime is not only helpful for the consumers but was also aim to promote compliance of 

indirect taxation by the entrepreneurs and beneficial for the growth of revenue of the 
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government as well. The GST regime not only helped the taxation to be uniform throughout 

country but also was resourceful in restraining tax evasion of indirect taxes in India. 

GST regime has been very strongly brought in by the central government but this regime was 

put forth in the pipeline in the budget of 2006 itself. Also, the GST legislations have not only 

made a uniform tax law but has also very carefully taken care of the democratic system of India, 

as the GST Council, the Supreme policy authority under GST Law, is formed by the members 

of each state and the quorum is completed by more than 50% present and the Central 

government has only 2 ministers in the Council, rest whole council is formed by ministers from 

each state. Not only this, to bring in the states for this uniformity, the legislation made provision 

of funding the states each year for the losses of revenue of indirect tax, if any, suffered by any 

state and for the same a separate fund was created.  

The GST regime brought in the personnel of Excise, VAT and Service Tax at one place, 

however, since the states were concerned about their small entrepreneurs, the administration 

was divided in such a manner that the states go administration of 90% of its small industries 

and around 50% of big industries. The GST legislations, rules, regulations clearly indicate, that 

the aim was not to burden anyone but to ease the doing of business in the country by making a 

GST Network (including various software companies) and unifying the whole country under 

one law and one roof. 

Now, since the tax plaque was removed with the GST legislations, its positive effects were also 

supposed to be seen clearly in the market. The government became more focused about the fact 

the burden of cascading effect of tax must be seen through the price of the product and therefore, 

it became very important to show the effect of the new regime through change of Maximum 

Retail Price of the products. Therefore, the Anti-Profiteering clauses were observed to be 

executed by the executive branch of the democracy. However, the success of the Anti-

Profiteering clauses remained in question as the new law itself lacked the specific guidelines 

and penalties and moreover, the executive lacked the administration of new law and the 

legislature could not apprehend the situations the anti-profiteering law was about to face in the 

markets of India where GST was being promoted as Good and Bad from both the sides of the 

democracy. 

Global perspective on Anti-Profiteering Mechanism 
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The implementation of GST in Singapore and Australia has witnessed a spurt in inflation. For 

instance, the Australian economy witnessed the inflationary spiral as the inflation spurted from 

1.9% to 5.8% after the introduction of GST. However, Malaysia adopted a formula based 

approach to identify the instances of ‘profiteering’. A formula was laid down by the 

administration wherein the net profit margin in the pre-GST era was compared with the post-

GST era margins to ensure reduction in inordinate gains. The gains were determined after 

taking into due consideration various factors such as market conditions, cost of survival for 

businesses, supplier’s cost and various other relevant issues. Similarly, the effectiveness of the 

measure had been observed in Australia upon implementation of net dollar margin rule for anti-

profiteering. Net dollar margin rule for anti-profiteering implied that if implementation of GST 

led to taxes and costs falling by say $1, then the prices of such goods must also reduce 

proportionally. However, if the cost of production is increased proportionately then the prices 

of the costs goods would increase in a similar manner.  

The implementation of GST in Malaysia in April 2015 has considerable diluted the scope of its 

regulations. The only drawback with respect to their revised anti-profiteering mechanism lies 

in the fact that its scope has been considerably limited to food, beverages and household goods.  

The Malaysian anti-profiteering mechanism turned out to be a disastrous move and had to be 

abandoned eventually. The administration failed to administer the price gouging and 

cartelization effectively. It is pertinent to note that over-regulation and micro-management of 

market forces merely enhances the cost of compliances and suffocates the growth of the 

effected industries. In such a situation even though the regime effectively brings down the cost 

in terms of tax it parallel increases the cost of production thereby returning to the starting point. 

The experts in Malaysia strongly believe that, ‘the aggressive enforcement of anti-profiteering 

provisions have been criticized strongly and have proved to be litigious and difficult to 

implement’. 

Australia deviated from the approach taken by Malaysia. It introduced the GST regime on 1st 

July, 2000 with a view of replacing the indirect taxes and wholesale taxes. The implementation 

had three year transition period subsisting which the national competition regulator and 

consumer law champion i.e. the Australian Competition and Consumer Commission (ACCC) 

had been legally entrusted with the responsibility of overseeing the price gouging and taking 

the requisite measures against businesses that adjust prices inconsistent with tax rate changes. 

ACCC has a tri-fold agenda i.e. to ensure that the GST reforms would fully benefit the 

consumers, consumers are not being exploited and the economy does not undergo an 
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inflationary spiral. Thereby, various strategic developments were undertaken with a view of 

achieving the said goals.  

In order to check price exploitations, large corporate with turnovers exceeding $100 million 

were required to submit a Public Compliance Commitment to the ACC on a mandatory 

voluntary basis, thus, assuring the consumers that the respective businesses would not indulge 

in price exploitations after the implementation of GST. Furthermore, monthly and quarterly 

surveys of retails prices had been specially commissioned to monitor the retail prices closely 

and effectively. The mechanism would not only monitor the post-GST regime retail prices but 

also the pre-GST regime retail prices, thereby identifying possible areas of exploitation. The 

Australian anti-profiteering measures were greatly far-sighted in nature. The ACCC devised a 

price rule according to which the prices that were being charged by the respective businesses 

in response to the GST regime could not be more than 10%. Further, businesses were entitled 

to claim input tax credit for the GST paid. The regime targeted two birds with one stone by 

such implementations as it not only regulated the possible rise in prices but also indirectly 

regulated the compliances costs of the businesses. Furthermore, businesses were allowed to 

adjust their prices to extent of recouping compliance costs that were associated with GST. Thus, 

preventing their losses and encouraging the ease of doing business. International experience 

suggests that anti-profiteering mechanisms can succeed only when the government is provided 

with sufficient preparation time to monitor and collect data relating to pricing. “It is important 

to remember that for 12 months before the commencement of the GST, the Australian 

Competition and Consumer Commission rigorously devoted its resources to educate the 

consumers and businesses through publication of price guidelines, communication strategies 

and hot lines as well as extensive monitoring of price.”1 The mechanism provided for detailed 

provisions with the utmost clarity and stringent punishments thereby, facilitating the 

government in effectively controlling the resultant spurt of prices. With the implementation of 

GST in India, the economy is on the threshold of capsuling down plethora of different tax rates 

on thousands of goods and services across the nation into just 5 basic tax rates. The success of 

the regime can only be ensured by a robust anti-profiteering mechanism that would ensure an 

extraordinary achievement for the nation in the backdrop of stark economic, political and social 

disparities across the nation. 

 
1 CMA Mrityunjay Acharjee, Introduction of Anti-profiteering provisions in India and role of CMA, The Institute 

of Cost Accountants in India, Tax Bulletin December, 2017 Volume- 5.  
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Anti-profiteering: A mere formality in India or Efficacy of Anti-profiteering mechanism.  

Anti-profiteering measures are needed as lessons learnt from the other countries in order to 

protect the economy from an inflationary spiral. India is merely following the footsteps of the 

other countries by initiating anti-profiteering measures to protect consumers from price 

swindling. Section 171 of the CGST Act prescribed for the anti-measures. The following 

section reads as follows: “171. Anti-profiteering measure (1) Any reduction in rate of tax on 

any supply of goods or service or the benefit of input tax credit shall be passed on to the 

recipient by way of commensurate reduction in prices.  

(2) The Central Government may, on recommendations of the Council, by notification, 

constitute an Authority, or empower an existing Authority constituted under any law for the 

time being in force, to examine whether input tax rate have actually resulted in a commensurate 

reduction in the price of the goods or services or both supplied by him. 

(3) The Authority referred to in sub-section (2) shall exercise such powers and discharge such 

functions as may be prescribed.” 

Anti-profiteering authority shall be nominated by the Council with the Additional Director 

General of Safeguards under the Board shall be the Secretary to such Authority.2 Further, the 

Council shall constitute a Standing Committee on Anti-profiteering which would consist of 

such officers of the State and Central Government as maybe nominated by it.3 A state level of 

Screening Committee shall be constituted in each and every state by the State Government. It 

is pertinent to note that the Authority shall determine the methodology and procedure for 

determination as to whether the reduction in the rate of tax on supply of goods and services or 

the benefit of input tax credit has been passed on by the registered person to the recipient by 

way of commensurate reduction in prices.4 It shall be the duty of the Authority. Similarly, the 

Central Government may, on recommendation of the GST Council by notification, constitute 

an Authority, or empower any existing Authority constituted under any law, to examine 

whether input tax credits availed by any registered person or the reduction in the tax rate 

actually have resulted in a commensurate reduction in the price of the said goods or services or 

 
2 Rule 122 of the CGST Rule, 2017 
3 Rule 123 of the CGST Rule, 2017 
4 Rule 126 of the CGST Rules, 2017 
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both supplied by him.5 Such Authority shall exercise aforementioned functions and have such 

powers as per Section 171 (3) of the CGST Act.  

The provision has been introduced to protect the interest of the consumers and avoid price 

swindling. However, such provision considering the Indian political scenario can result into 

harassment of taxable persons as it is practically impossible to prove that the benefit of the 

input tax credit has been passed on the customer by reducing the selling prices. It is pertinent 

to note that the change in the regime is bound to introduce compliance cost which the taxable 

person shall charge the consumer. Thus, in this scenario proving the aforementioned is nearly 

impossible. Furthermore, in various other instances also proving the same is impractical. Also, 

if powers of such nature are given to the lower GST authorities the scope of harassment is 

widened. The legislation appears to be a mere gimmick or a mere formality as there is no 

provision for imposing penalty or recovering excess profit. Thus, even if profiteering is 

discovered by the respective authority the maximum penalty that can be imposed thereon is 

residuary in nature.6 Even though Rule 21 (c) of CGST and SGST Rules, 2017 provide for 

cancellation of registration for violation of provisions relating to anti-profiteering, the absence 

of enabling provision can be a ground to challenge its validity. Furthermore, the Indian regime 

lacks formula based assessment which would help determine the undue profit. The regime is 

still in darkness about various aspects of it Anti-profiteering mechanism. Lack of clear 

guidelines is bound to lead the economy to ambiguity and in such a situation businesses will be 

constrained in providing due compliances with such provisions. Rule 7 of the Anti-profiteering 

rules in specifically ambiguous in nature as it miserably fails to determine any methodology or 

procedure to arrive at a conclusion of a profiteering due to GST. Ample of discretion without 

a defined method to determine the extent of profiteering is like to measure without a yardstick. 

Such scatterbrained approach is less likely to benefit and is more likely to contribute to the 

burden of pendency of suits with more appeals.  

Anti-profiteering measures have been a part of the Indian economy since the bygone era in the 

form of the West Bengal Anti-profiteering Act, 1958. The legislating has been in place for over 

six decades and it till date has not produced any significant result in the State. The West Bengal 

Anti-profiteering act itself has been reducing to a mere fictitious stratagem. The Indian regime 

 
5 Section 171 (2) of the CGST Act 
6 Penalty of Rs 25,000/- is to be charged under Section 125 of CGST and SGST Act. 
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has not only failed to analyze and learn from the mistakes of other countries but has also failed 

to learn from the mistakes of its own State Legislation as well. 

In other countries, the anti-profiteering mechanism had a specified time period with respect to 

operation of the anti-profiteering provision. However, in the Indian regime the legislature fails 

to define a definitive period of operation thereby, making it unclear for the industry as to how 

long be they expected to share such benefits especially in situations wherein the overall cost of 

producing the requisite goods or rendering of services may have increased due to various 

commercial factors. Pricing in business is a dynamic factor and is determined on the basis of 

the market forces. Justification with respect to regular price increase is a mammoth task in the 

anti-profiteering regime especially considering the market forces. Furthermore, the nation has 

failed to monitor the prices pre-GST regime that would actually help them identify areas for 

exploitation. In a country with a population like India it is difficult to identify companies 

violating such provisions considering the magnitude of such a task.  

Unfortunately, the anti-profiteering mechanism seems to have been drafted in haste with little 

or no applicability of mind, the provision is so vaguely worded that there is no clarity with 

respect to what constitutes ‘commensurate’. Ironically, the provision fails to prescribe onus on 

any party thereby, leading to the presumption that the one who initiates the complaint would 

initially have to prove that there is misuse of the new tax regime.  

The National Anti-profiteering authority has been itself created under a feather-headed 

legislation as the Authority would be relevant only during the transition phase and for such a 

limited period the powers and functions bestowed upon the Authority clearly lack proportion 

and logic. Furthermore, India is not new to completion and monopolistic and oligopolistic 

market conditions; the existence of Competition Commission of India has completely been 

undermined by such provisions. The functions and powers of the Authority could have easily 

been absorbed and performed by the Competition Commission of India thereby saving the tax 

payers treasury. Ironically, the government is trying to save the pockets of the consumer by 

unnecessarily evading upon their tax for illogical expenses.  

Ease of doing business, a phrase that has been commonly being used in the contemporary world. 

The World Bank every ranks economies as per their ability to invite new business entrants into 

the nation and it is laudable fact that the jump in India’s position can be attributed to the GST 

regime in a manner. However, the bitter truth remains that the ultimate need of consumer 

welfare has not been efficiently mechanized by the operationalization of GST. Malaysia faced 
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the wrath of ill-framed anti-profiteering measures still the Indian regime has formed an 

Authority in manner that would constantly and unwarrantedly interfere in the business of 

private companies causing tremendous harassment. Further, to carry out such a mechanism on 

such a large scale the nation must be equipped with adequate resources in order to crunch the 

data and effectively perform analysis. However, the plight of the nation with respect to the 

same is not unknown. The regime has failed to address simple concerns with respect to the 

method of computation of profit and its relation to the product or to the entity either at the 

manufacturing level or at the supply level. Furthermore, there is no provision that would 

monitor the Authority itself. Thus, the Authority is unleashed in the battle field with unlimited 

powers and zero repercussions on unwarranted use of power.  

Comptroller Auditor General’s comments on ‘Anti-profiteering’ 

The Comptroller Auditor General (CAG) also participate in the discussion over anti-

profiteering through his study report titled ‘Implementation of Value Added Tax in India- 

Lessons for transition to Goods and Services Tax- A Study Report’ and made various 

observations. 

Weak monitoring have hampered the smooth transition of the GST regime and adversely 

impacted the benefit that was to accrue. A study found that 13 manufacturers did not reduce 

the maximum retails price of the commodities and the consumers did not see the light of these 

benefits ever. Consequently, the benefits of approximately Rs. 40 crores had been illegally 

siphoned off by these manufactures. It is astonishing that merely 13 manufacturers can reach 

to a figure of Rs. 40 Crore if the number were to increase the loss faced by the economy would 

be unimaginable.  

The CAG report highlighted that vigorous monitoring is required if the government wants to 

achieve its targets and primary objectives i.e. ultimate consumer welfare. The government must 

analyze the pre-GST regime retail prices and the post-GST retail prices and identify not only 

the possible areas of exploitation but must also take into note the goods and services which 

have faced price reductions. The government must also critically analyze the transitioning 

period with the help of requisite committee. The government must also take into record the 

authenticated costs of each of the product or services before transition and their respective costs 

after the transition. Furthermore, the cost of production of goods or cost of rendering services 

must also be taken into account by the government to understand the detailed picture efficiently. 
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Suggestions and Recommendations  

1. The Anti-Profiteering legislation should have established a judicial or quasi-judicial 

authority with the implementation of GST which had the authority to not only determine 

complaints and concerns but also must have the authority to advise the council for 

evolution of GST law in the view of the complaints, advises, concerns approached to it 

through-out the country. 

2. The Anti Profiteering law ought to have been both sides, at one hand, complying the 

reduction of prices and on the other hand showing increase of prices too so that the GST 

Council could clearly see the effects of implementation of GST and can further make 

policies accordingly. On the one hand where GST claims reduction of prices by 

removing several sales taxes and excise, on the other hand the truth cannot be hidden 

that the service tax which was 15% in pre GST regime was converted to 18% as most 

of the services are covered under 18% rate slab of GST. Therefore, to righlty analyze 

and implement a law it is must to know the pros and cons sides of the coin which the 

anti-profiteering law of the GST legislation has clearly missed. 

 

3. Further, the functions of the Anti-profiteering Authority could have been absorbed by 

the Competition Commission of India especially with respect to analyzing the impact 

of GST upon the economy and identifying the vulnerable areas.  

Conclusion  

The GST regime introduced a major uniformity in the indirect taxation system of India and as 

a Democratic and Welfare system acts, the GST in broader view aimed at overall development 

and betterment of all the sections of economy. However, there were several reasons which even 

today made a huge population believe that GST made negative impact. The steps of the 

government aimed at welfare of consumers, ease of doing business and generation revenue for 

government, however, the regime was badly hit by after effects of Demonetization, Global 

Trade Tariff War, Global Recession, evolving policies of compliances (filing returns), lack of 

knowledge of law, misdirected ant profiteering laws and finally the confusion and chaos 

occurred. 

In case of anti-profiteering law, the legislation used it as a initial implementation tool only to 

aware the consumer benefits, and failed to analyze that a well legislated anti-profiteering law 
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can not only be for consumer welfare but is also industry friendly and an important tool to 

analyze the effects of implementation of new law.  

The legislation of anti-profiteering law neither specified appointment of authority nor the 

administration and the penalties or resolution of problems. The anti-profiteering law which 

could have been a continuous mechanism was only used initially in the manner of issuing 

guidelines whereby the industries were directed to show the change or rather reduction on 

prices with new labels on the products.  
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