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ABSTRACT 

The emergence of cryptocurrency has revolutionized global financial 
systems by introducing decentralized, peer-to-peer digital currencies. 
Among these, Bitcoin stands out as the pioneering and most influential 
cryptocurrency. Introduced in 2009 by the pseudonymous developer Satoshi 
Nakamoto, Bitcoin challenged traditional banking paradigms by utilizing 
blockchain technology to facilitate secure, transparent, and immutable 
transactions without the need for intermediaries. This paper explores the 
conceptual foundations of cryptocurrency, with a particular emphasis on the 
rise of Bitcoin, its historical development, technological underpinnings, and 
its socio-economic impact. Furthermore, it examines Bitcoin’s influence on 
global financial innovation, market dynamics, and regulatory debates. As 
governments and financial institutions respond to the growth of digital assets, 
Bitcoin continues to act as both a disruptor and catalyst for digital 
transformation in the monetary landscape. 
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1. Introduction 

The global financial system has undergone significant transformations over the past few 

decades, with technological innovations reshaping how value is stored and transferred. Among 

the most groundbreaking developments is the advent of cryptocurrency, a form of digital or 

virtual currency that relies on cryptographic protocols to secure transactions and control the 

creation of new units (Narayanan et al., 2016). Unlike traditional currencies issued and 

regulated by central banks, cryptocurrencies are decentralized and operate on distributed ledger 

technologies, primarily blockchain. Bitcoin, launched in 2009 by an anonymous figure known 

as Satoshi Nakamoto, was the first successful implementation of a cryptocurrency. It 

introduced a novel system where trust is established not by centralized authorities but through 

a consensus mechanism, typically proof-of-work, which validates transactions across a 

distributed network (Nakamoto, 2008). Bitcoin was conceptualized in response to the 2008 

global financial crisis, positioning itself as a decentralized alternative to fiat currencies and a 

hedge against systemic financial risk (Böhme et al., 2015). Initially dismissed by mainstream 

finance, Bitcoin gradually gained traction due to its perceived anonymity, scarcity, and non-

sovereign nature, attracting technologists, libertarians, and eventually, institutional investors. 

Its meteoric rise in market value and influence has led to the proliferation of thousands of 

altcoins and the evolution of a broader cryptocurrency ecosystem, including decentralized 

finance (DeFi), non-fungible tokens (NFTs), and central bank digital currencies (CBDCs) 

(Catalini & Gans, 2016). This paper aims to provide a foundational understanding of 

cryptocurrency, emphasizing Bitcoin's historical trajectory, technological architecture, market 

adoption, and regulatory challenges. By analyzing Bitcoin’s evolution, we can better 

understand the potential of cryptocurrencies to reshape the future of money, finance, and digital 

innovation. 

2.  An overview of Bitcoin-related works in economics and finance 

The need to comprehend the economic and financial rationale behind this digital money is 

another driving force for this article. The several subjects covered in the study ensure that the 

survey is thorough. These themes include price dynamics, volatility, bubble dynamics, 

financial market recognition, efficiency, economics, social media, investor mood, and 

regulation and legality. Bitcoin, we contend, is still in its infancy and must develop over time, 
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particularly to accommodate new technologies. To avoid fraudulent exploitation and gain 

acceptance as an alternative money, it has to be strong. 

2.1 The dynamics of prices 

Just why is Bitcoin worth anything at all? It has no support from regulatory bodies and no 

assets either. It functions like something out of a science fiction novel, using a complex 

mathematical algorithm to operate in a virtual realm. It is still in its early stages of becoming a 

commonly used payment method. Some people have linked it to illegal activities that try to 

avoid detection. Still, ever since it first appeared formally on the online market, it has persisted 

in displaying large price variations. Basic economic indicators or factors like utility, supply, 

demand, and scarcity impact the prices of every product. While they definitely have a role in 

determining Bitcoin's price, there are a number of additional criteria that would be deemed 

much more ridiculous when applied to other fiat currencies. The value and volume of the dollar 

won't change in response to a Google search, but the price of a cryptocurrency may be affected.  

Academics have poured a lot of time and energy into trying to pin down the exact reasons 

behind Bitcoin's value and price volatility. Because of Bitcoin's function as a "medium of 

exchange," this model is utilized to determine its price. The benefits of adopting Bitcoin are 

the basis for the demand curve and supply functions, according to them. But if the government 

takes these advantages away, if fraud hinders the coins, or if a better alternative comes forth, 

the values might plummet to zero. Users' transactional demands push up prices, as seen by the 

high transaction volume, which is a primary demand driver. However, when it comes to 

determining the value of this uncontrolled modern money, the supply-side factors are 

completely irrelevant. According to the research, the trade exchange ratio follows price in the 

near term but not the far term. If Bitcoin is used for more non-exchange transactions, its value 

will rise over time, but in the near term, its price will increase due to its reliance on exchanges. 

Due to a known mechanism, present prices also reflect the future money supply, making it 

impossible to establish the supply-side component.  

Findings from this study show that international differences in investment freedom, tax burden, 

and real interest rates have a substantial impact on Bitcoin values. Bitcoin prices, on the other 

hand, are unaffected by inflation rates and cross-border monetary independence. 

Before its demise at the hands of criminals, Mt. Gox controlled Bitcoin price discovery and 
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information sharing. In addition, they prove that smaller exchanges, like Btc-e, do a better job 

of reporting prices when market shocks occur. 

They want to know whether Bitcoin can be used as money, an accounting unit, and a store of 

value. They claim that Bitcoin's price is mostly driven by its desirability and that, as a 

speculative currency, Bitcoin cannot compete with traditional currencies. Two cases are 

considered here: one without an investor and another with a certain kind of investor included. 

Incorporating an investor into the model results in a dynamic equilibrium, and they prove that 

there is a distinct equilibrium for Bitcoin prices determined by market forces (supply and 

demand). According to their logic, market expectations are to blame for the ups and downs of 

Bitcoin values. They claim that manipulating prices significantly distorts Bitcoin's value. 

Before incorporating these IMFs into the fluctuation process, the model first arranges the time 

series from high to low frequency to deconstruct it into separate ones. The results show that 

components with slower fluctuations (long term) have a greater impact on the price of Bitcoin 

than components with faster fluctuations (short term). While they do identify a long-term 

steady association between Bitcoin price and stock price index, oil price, and daily traded 

volume, they also find that this relationship becomes dynamic in the short-term. Because 

investors enter and exit the market in response to fluctuations, a change in the stock price index 

has a substantial impact on Bitcoin prices. However, changes in trade volume and oil prices 

have little bearing. Trading volume has a positive effect on Bitcoin's price, whilst the stock 

market index and oil prices have a negative effect. The former notes that the spot price of 

Bitcoin is more recent than the futures price, and the latter determines that Okon and BTC 

China, two Chinese platforms, are the frontrunners when it comes to discovering the price of 

Bitcoin.  

Bitcoin is getting a lot of attention and criticism because of how popular and accepted it is in 

this age of the internet of things (IoT). Because it runs on an uncontrolled mechanism, it is very 

susceptible to perturbations. A relationship between questionable trading and subsequent price 

swings was established by the authors of the earlier studies. In their study, which centers on 

the controversial suspicious activity on Mt. Gox in early 2014, they discovered that Bitcoin 

prices increased about 80% of the days when suspicious trading activity was recorded, and it 

increased about 55% of the days when no such activity was observed. 

When prices cluster, they tend to converge on a small range of values, often whole numbers.  
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Nevertheless, as a result of methodological variations, the majority of these research had 

contradictory conclusions. Because there is a dearth of data covering the long term, further 

findings are also time-dependent and quite unstable. 

2.2. Risk and inflated valuations 

Bitcoin market volatility may result from price changes, particularly if they are regularly 

experiencing bouts of abrupt increase and decline. The risk-taking nature of the market means 

that it has the potential to either increase returns or, worse, reduce invested money to nothing. 

When it comes to how precious commodities like gold and Bitcoin react to market shocks, they 

discover a lot of similarities: both react asymmetrically. The research shows, however, that 

Bitcoin acts quite differently from Gold from the perspective of market linkage. Bitcoin often 

has a fall when confronted with market shocks, in contrast to gold which stays generally stable 

during such times. This makes us think about Bitcoin's safe-haven qualities. 

Bitcoin might be more than a speculative instrument; the author disagrees with many other 

scholars who claim the bubble did not exist and that Bitcoin could not function as a currency. 

Since its inception, Bitcoin has been known to be a delicate tool. Its value is quite unpredictable 

and subject to swings. There may have been bubbles in the Bitcoin market that burst in 2013, 

leading to the price fall that year. Bitcoin is just a bubble, according to several academics. The 

2013 market collapse was just a taste of what's to come. Do you recall the effects of the housing 

market bubble? Perhaps a comparable death is looming on the horizon for the Bitcoin market. 

Its establishment and growing popularity among investors, particularly beginners, make a 

bubble bust much the more devastating. Some arguments in favor of and against the idea that 

the Bitcoin market is a bubble are presented here. 

Price on online trades, volume of word-of-mouth communication in online social media, 

volume of information search, and user base growth are the four socio-economic signals that 

the research aims to measure and analyze. They prove that the growing number of Bitcoin users 

and positive word of mouth have a major impact on whether or not a price bubble exists. One 

possible explanation is that investors start looking for more information after hearing about a 

price hike in the media. It piques the curiosity of potential buyers, which in turn raises demand 

and, ultimately, the price of Bitcoin. As a result, the user base grows as more investors get 
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interested. The fact that negative shocks (bad news) have a greater impact on user search 

activity is another significant discovery. They use an ex-ante technique that can identify 

inflationary bubbles in asset price series to examine the data. In addition, they use backward 

regression methods to construct a dating approach that pinpoints when bubbles begin and end.  

2.3. The efficiency and economics of Bitcoin 

The virtual money known as Bitcoin has emerged as a novel and appealing option. Learning 

about its design and the economics that drive it is a huge challenge for first-time users and 

academics. The time since its inception is a mere 10 years. Whether or whether it is an effective 

method of payment has been the subject of a great deal of research. 

2.4 Use of Bitcoin as money vs. investment 

All Bitcoin transactions are secure, verifiable, and almost anonymous thanks to blockchain 

technology. Because it is based on a mathematical process, Bitcoin's supply is predictable and 

uncontrolled. The user base has grown since its start and still has plenty of room to grow (if it 

makes it through all the challenges). A medium of exchange and a store of value are the two 

most basic functions of every financial instrument. Now we need to know which one is more 

popular among Bitcoin users. Scholars have been debating the "Asset vs Currency" issue at 

length. Bitcoin should only be used as a speculative instrument because to its very volatile 

pricing. Individuals have the opportunity to profit handsomely by purchasing Bitcoins and then 

selling them at a higher exchange rate. 

2.5. Opinions expressed by investors and social media 

Bitcoin is decentralized and not controlled by a central bank or government, unlike our 

traditional money. There is no government interference, and it is unfettered by regulatory 

standards. In contrast, the Bitcoin market is influenced by its users. It retains its value until its 

consumers assign it a monetary value or believe it can be exchanged for cash at a premium. As 

a result, it's reasonable to assume that the expectations of Bitcoin holders and investors are the 

primary drivers. As mentioned before, unlike traditional currencies, Bitcoin's supply and 

demand are unrelated to macroeconomic variables. There is a mathematical mechanism that 

controls the supply, and the demand is determined by how much people predict Bitcoin to 

return in the future. Because of its nature as a digital money, Bitcoin is inseparable from the 
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internet, its primary facilitator. Nowadays, people may satisfy their curiosity by just exploring 

the web, since it provides immediate answers. When people are very interested in Bitcoin, it 

might lead to a flood of online searches, which in turn affects user expectations and, ultimately, 

the price of Bitcoin. Given that a reasonable individual would respond favourably to happy 

news and adversely to negative news, this is a precarious path to take. So, it only takes one 

piece of erroneous or misleading information to cause chaos in the Bitcoin market. 

2.6. Law, ethics, and cybercrime 

Bitcoin is immune to interference from regulatory bodies since it operates on a decentralized 

method. When compared to fiat money, it does solve the problems of storage and 

transportation. Having said that, the latter is still more widely trusted and has more liquidity. 

Due to the immutability of Bitcoin transactions and the fact that users' identities remain hidden, 

the cryptocurrency has gained widespread support. To avoid double spending, Bitcoin 

transaction histories are publicly visible to anybody who joins the peer-to-peer network, as 

shown in the literature. So, Bitcoin is not totally anonymous.  

The Silk Road scandal and the Mt. Gox disaster are two prominent examples of the problems 

and extreme dangers of the Bitcoin system that have received much attention. By imposing 

heavy fines, a government may stop a country's economy from using an auxiliary currency. 

Hence, for market stability, the government should set the public's expectations in a way that 

maintains faith in authority and contributes to a decrease in Bitcoin (and other cryptocurrency) 

speculation. 

Bitcoin is still in its early stages and will need to develop more over time, particularly to 

accommodate new technologies. To avoid fraudulent exploitation and gain acceptance as an 

alternative money, it has to be strong. 

3. Money Laundering and Blockchain Technology 

The purpose of this paper is to dispel some misconceptions about new blockchain technologies 

and cryptocurrencies, particularly Bitcoin, which are often seen as tools for illicit activities, 

such as money laundering, which involves the acquisition of funds through dishonest and 

unlawful means. Techniques such as structural and functional analysis, genetic analysis, the 

technique of correlated variations, and the comparable and normative approaches were used in 
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pursuit of this goal. The blockchain and its most prominent embodiment, Bitcoin, are built 

upon DLT (Distributed Ledger Technologies), which is essentially a distributed book of 

records. A substantial portion of the article is devoted to providing an overview of this 

technology. We couldn't leave out the second most significant development in this field—the 

Ethereum blockchain—which opens up new avenues of inquiry into Bitcoin and, by extension, 

the potential for abuse of this technology, mainly since anonymity is a fundamental feature of 

it. Despite insufficient laws on a national and international level, our research demonstrates 

that blockchain and cryptocurrencies have not much aided the laundering of illicit funds, 

particularly those pertaining to major crimes like drug trafficking and terrorism. This paper's 

main contribution is a taxonomy of potential money laundering processes, with a focus on 

NFTs (Non-Fungible Tokens), which are non-exchangeable tokens whose recent popularity 

may be attributable to the possibility of a new method of laundering funds. We draw the 

conclusion that Bitcoin is nothing to be scared of, but rather, an essential component of a 

peaceful and prosperous future. Bitcoin offers new possibilities for a world where money 

laundering is just one of many problems that humans have had to deal with for a long time.  

One of the fundamental concepts of law is to provide people with legal certainty; nevertheless, 

present national legislations are in conflict with the rapidly expanding technology sector, which 

is becoming decentralized and global. 

Blockchain, a new technology, has the potential to reimagine fundamental legal principles and 

alter our understanding of existing rules. Specifically, issues related to territoriality, where the 

state asserts its power by assigning internal jurisdiction to events occurring within its territory, 

and the jurisdiction of courts, which are defined as "to guarantee the defence of the rights and 

interests of citizens, protected by law," could be resolved with the use of this new technology, 

leading to a more secure legal system (Ferreira, 2021, pp. 2-3). The fact that national civil law 

systems—in which the Law refers to clear and coherent norms—coexist with blockchain—a 

supranational decentralized concept of algorithmic validation of information (financial and 

other transactions without built-in regulatory principles)—makes it difficult to understand this 

phenomenon. 

The world of international finance has seen the rise of a new phenomenon in the last few years: 

cryptocurrencies. The total value of cryptocurrency in circulation and the variety of different 

types of cryptocurrencies have grown substantially since the first decentralized cryptocurrency, 
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Bitcoin, was released into the hacking community in 2009 by an unknown person or entity 

using the pseudonym Satoshi Nakamoto. Bitcoin and Ethereum account for half of the two 

trillion dollars that make up the worldwide market capitalization of cryptocurrencies as of the 

publication of this report. 

Bitcoin, Ethereum, and other cryptocurrencies are quickly rising to prominence as a means of 

exchange for a variety of financial transactions, including mining, trading, and the launch of 

new enterprises via Initial Coin Offerings (ICOs). The growth of cryptocurrency marketplaces 

is also impacted by a diverse variety of enterprises, including those in the retail, banking, 

gaming, and computer industries, as well as cryptocurrency exchanges and exchange offices 

(VCE - Virtual Currency Exchange). An increasing number of investors are considering adding 

cryptocurrency to their portfolios due to the rising popularity of these marketplaces (Tesla, 

Microsoft, Facebook). 

According to Holman and Stettner (2018), regulated financial institutions ("FIs") face 

substantial operational and regulatory hurdles when it comes to cryptocurrencies and 

distributed ledger technology ("DLT"), the most important of which is the battle against 

terrorist financing and money laundering. The level of centralization is one of the most 

distinguishing features of the bitcoin ecosystem compared to earlier Internet-based systems. 

Bitcoin and other cryptocurrency owners may evade major controls in the worldwide AML 

regime thanks to the decentralized Peer-to-Peer network. "The Know-Your-Customer ('KYC') 

and customer identification procedures ('CIP') on which existing AML regimes depend can be 

frustrated by the potential for mutual anonymity among counterparties" (Holman & Stettner, 

2018, p. 26).  

Particular liability frameworks are not present in the majority of technology ecosystems, 

including DLT. As an example, what happens if a hack of VCE Live Coin in December 2020 

damages customers to the tune of hundreds of millions of dollars? Who would pay for that? 

The lack of codified concepts of law in DLT makes this topic difficult to address. In this 

context, a typical example would be smart contracts, which are legally treated as regular 

contracts or signatures but are really produced on a decentralized platform by an anonymous 

administrator and executed by an algorithm that cannot be revoked.  

If one wants to know how cryptocurrencies fit into the systems that allow the laundering of 

illicitly obtained funds, they should familiarize themselves with the distributed ledger 
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technology (DLT) that underpins them. The goal of this paper is to dispel myths and 

misconceptions about new blockchain technologies and cryptocurrencies, particularly Bitcoin, 

as tools for illicit activities and the laundering of illicitly obtained funds, among other things. 

That goal was achieved by using the procedures of structural and functional analysis, genetics, 

the technique of correlated variations, and the methods of analogy and normative analysis. 

4. Blockchain technology 

Without the need for a third party to verify or process the transaction, blockchain technology 

relies on an algorithm's capacity to achieve consensus in a distributed ledger. Thus, blockchain 

technology addresses crucial social concerns of "trust," "authority," and "consensus" while also 

resolving some systemic technicalities. If the mathematical formula prevents any one entity 

from exerting undue influence over the network and its transactions, it will become a neutral, 

trustless platform that can facilitate connections between individuals in any application. To be 

more specific, a "blockchain" is a record of transactions that consists of an immutable, 

irreversible linear chain of "blocks" that have been cryptographically hashed. The distributed 

ledger technology (DLT) verifies and stores this chronological record of timestamped events; 

nodes in the network "witness" transactions and agree on which ones are legitimate using a 

consensus "Proof of Work" process. Blockchain is called a "trust machine" because it can 

establish an agreement on transactions algorithmically, without the need for an outside 

authority or third party (Vigna & Casei, 2018). Here, cryptographic proof organises consensus 

and guarantees the record's validity; the code stands in for the law, middleman, person, 

institution, or authority. This manner, transactions don't travel via banks or other 

intermediaries; more significantly, an immutable protocol decides and executes the creation of 

money, eliminating the need for governmental or state interference.  

5. Tokenization and the Ethereum blockchain 

The release of blockchain 2.0, often known as Ethereum, has utterly transformed the idea of 

decentralization. Thanks to this idea, the Ethereum Blockchain has broadened the scope of 

possible transactions to include non-monetary forms of value as well. Ethereum can host a 

wide variety of apps because to its general-purpose nature. First, the idea of smart contracts; 

second, WEB3.0, a new phase in the development of the Internet; and third, decentralized 

autonomous organizations (DAOs) are all manifestations of the Ethereum blockchain's impact.  
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Computer programs called "smart contracts" may automatically enforce an agreement's terms 

between parties without any human involvement or coordination. Like a traditional contract, 

smart contracts may specify rules and, when certain circumstances are satisfied, the rules can 

be automatically enforced using code. In addition to being self-executing and irreversible, 

smart contracts cannot be erased. They made it possible to automate certain parts of corporate 

law and contract law. The trustworthiness of the blockchain is ensured by the verification and 

addition processes for transactions. It is necessary to pay a transaction fee in Ethereum, often 

known as "gas," in order for smart contracts to be executed and verified. Therefore, the 

Ethereum platform and blockchain's initial currency is Ether (ETH). 

5.1. Bitcoin wallet combiner 

An online "mixing service" of Bitcoin, Bitcoin mixers try to conceal their funds' origins by 

blending them together, and they charge a fee of up to 3.5 percent of the total amount of 

Bitcoins. All Bitcoin transactions on the blockchain are publicly visible, allowing anybody to 

trace their origin and history, as a result of the basic concept of transparency. The use of a mixer 

renders the transaction history opaque, making its reconstruction impossible. Even the most 

skilled forensic detectives will never be able to determine the true owner of Bitcoins acquired 

after "mixing" since the mixer is structured so that the funds come from the mixing service 

provider's reserve money, like Bitcoin Laundry. Bitcoin Laundry is a service that may help you 

maintain the privacy and anonymity of your bitcoin transactions. We swap the bitcoins you pay 

us for coins from our reserve pool when you mix bitcoin with us. These coins cannot be linked 

to your identify or past transactions. You might choose to postpone your payment or have it 

sent to various addresses for further security. We guarantee the highest quality Bitcoin mixer 

service at all times by maintaining cheap fees and big reserve pools (Bitcoin Laundry, n.d.). 

Criminals are abusing their services to launder "dirty" money, even though there are valid 

reasons to engage "mixers" and their activity is not illegal.  

5.2. The exchange of Bitcoin for NFT tokens and its investment 

With the introduction of the NFT tokens mentioned earlier on the Ethereum blockchain, a new 

avenue for money laundering opened up. Among the various digital values that may be 

converted into fiat currencies via trading are NFT tokens, which are non-fungible tokens 

representing distinct physical and digital assets, such as artwork or Metaverse ownership, 

among many others. The process works like this: any Bitcoins acquired via illicit means are 
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first converted into Ether on the VCE, and then put into the virtual wallet. An anonymous 

account is created on a platform that allows trading of NFT tokens, such Open Sea. An NFT 

digital art image by Beeple, titled "Everydays: the First 5000 Days," was sold for 69.5 million 

dollars; the value of the other NFTs ranges from 1 to 70 million dollars. The purchase is 

finalized after being made via a virtual wallet, just like any other legitimate platform. After an 

NFT sale is complete, the "laundered" Ethers go back to the wallet, where they are sold on the 

VCE for fiat cash. This fiat currency is then withdrawn from a legitimate bank account, either 

in lesser quantities or from several accounts. You may lose track of your investment after a few 

cycles on the OpenSea platform since NFTs can be sold and swapped for other NFTs endlessly. 

One particularly attractive option for hiding "dirty" money is the ability to split a big Bitcoin 

holding in a digital wallet into several smaller NFT holdings.  

5.3. Types of money laundering 

This leads us to the following four categories of cryptocurrency-based money laundering: 

Indicators of potential money laundering include regular, large-dollar withdrawals from bank 

accounts for reasons that don't seem to add up, and regular, large-dollar deposits to bank 

accounts from the sale of virtual currencies on the VCE, even though these transactions don't 

necessarily involve cash.  

As Wisser (2020) points out, "virtual currency buying" occurs when a buyer offers their 

services anonymously on the internet to a seller who is unknown to them. The buyer then pays 

the seller a high commission fee in cash, which is equivalent to Bitcoins, without providing a 

convincing legal or economic rationale for the transaction. The amount paid also exceeds the 

seller's average private necessities.  

Before or after selling Bitcoins, buyers and sellers utilize Bitcoin "mixer" services.  

The owner of the illicitly acquired Bitcoins buys NFTs and, via a series of buy-and-sell 

transactions, conceals the origin of the "dirty" money. 

5.4. Global rules aimed at combating money laundering - The United States' regulatory 

strategy 

Federal law in the United States treats cryptocurrencies differently depending on whether it's a 
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commodity, a security, or money (Allen & Overy, 2018). The most advanced anti-money-

laundering framework for the cryptocurrency industry in the United States is for VCEs, or 

centralized exchange offices. Guidelines issued by the Financial Crimes Enforcement Network 

(FinCEN) in 2013 state that "virtual currency" is a type of "value that substitutes for currency." 

According to Allen and Overy (2018), this means that exchange offices or individuals involved 

in the administration, exchange, or use of virtual currencies are considered Money Service 

Businesses (MSBs) and are subject to regulation under the Bank Secrecy Act. Companies that 

buy and sell cryptocurrencies for personal use or for software developers who do not manage 

stock markets are exempt from the law, according to FinCEN's classification of virtual currency 

users as distinct from those who exchange and administer virtual currency. This helps to clarify 

how FinCEN categorized virtual currency users. Unlike initial coin offerings (ICOs), this law 

does not specify the role of independent software developers, who are real people that design 

and build cryptocurrencies.  

5.5. Conclusion 

The increasing body of published research on Bitcoin was organized in this study. Price, supply 

and demand, market efficiency, volatility, returns, investment opportunities, and regulatory 

considerations are some of the economic and financial topics that have been used to categorize 

the articles. It further emphasizes how these elements have been affected by social media. This 

study does have some limitations. Research from the fields of economics and finance is the 

only one that our study considers. Nothing is thought of in terms of technology, including 

blockchain and mining tactics. Everything is cantered on Bitcoin. On the digital market, there 

are more cryptocurrencies that are combining. Later on, we may expand this research to include 

them. Since it is not possible to examine the data from an economics and finance perspective, 

the research may have omitted several significant articles. The fact that new research is 

appearing all the time, with some not being accessible for some time, is another factor. Our 

study has shown certain gaps in the current literature; thus, we have made some observations 

and suggestions based on that. The majority of the results rely on the approach and the 

frequency of the data, as we have seen. Results might vary because different time periods are 

used or because lengthier data sets are not available. The limits of various approaches and how 

they affect the outcomes may be discussed in extensive research. Few research has been carried 

out that specifically target countries. The inclusion of geographical borders and variations in 

Bitcoin behavior across them might be a focus for future investigation. It is possible to compare 
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and contrast regulatory standards from various nations. When it comes to making Bitcoin a 

more secure and generally accepted cryptocurrency to prevent criminal activities, research that 

focuses on regulatory and legality elements has failed to provide appropriate answers. 

Additional research is required to determine how Bitcoin (or cryptocurrency) might be used to 

improve economies and expand access to financial services. There is a lot of movement in the 

Bitcoin market. The inherent worth shifts as a result of the rapid price fluctuations. Therefore, 

in order to analyze the shifting patterns, the research has to be updated frequently. It is possible 

to broaden the scope of the research to include more areas, such as technical details, and to 

incorporate other new cryptocurrencies. 
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