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ABSTRACT

Concerns about national security and personal privacy are almost
inextricably linked. Individual privacy and cross-border transfer of personal
data are as critical as safeguarding physical borders between states. The
present world is characterized by a nexus between Al, IT, and cyber warfare
in terms of overall privacy. Currently, European legislation such as the
General Data Protection Regulation are highly stringent in terms of personal
data privacy. Many countries used General Data Protection Regulations
along with its upgraded versions as a roadmap for developing their own
personal data protection regulations. India also underlined the relevance of
personal data privacy concerns and the necessity for their protection, leading
in the enactment of the Personal Data Protection Act, 2023 and subsequently
its supporting rules. The evolving needs of technology necessitate the
classification of various forms of data, its management, data fiduciaries, data
protection boards and officers, as well as proper checks and implementation
of their powers and functions. If the privacy of individuals and nations as a
whole is not updated timely to meet the changing needs of the time, it may
lead to cyberwarfare in the form of scams such as stock manipulation in stock
exchange markets, ownership claim conflicts, data misappropriation, and
eventually harm the economies of nations. Individual personal information
is a lethal weapon in the hands of any adversary nation. In fact, there are
numerous notable occurrences that clearly demonstrate the inappropriate and
misinformed recording, storage, management, and use of such personal data
by various international corporations and firms. The government must
establish stringent legislation and control systems that must be strictly
followed by multinational corporations that act as data stewards. Such
concerns must be addressed not only on the surface, such as during company
formation, but also at the root level i.e. during company operations and
management. Timely changing privacy and data protection legislation is
necessary to keep up with the changing needs of the times. India has taken
significant steps in this field but there are more such initiatives required to
keep its technology and other laws up to the mark with the ongoing
legislative trends in the national and international markets. Many inspirations
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can be derived and even adopted from various legislations of nations across
the world, who are marking significant actions in this sector.

Keywords: Cyberwarfare, data fiduciaries, individual privacy, national
security, personal data.

OBJECTIVES OF THE STUDY

Among the primary goals of the research are the following-

1. To evaluate the impact of data privacy, breaches, and related dangers on national security
policies in light of changing technological developments. The purpose is to assess the
effects of data privacy violations on cybersecurity standards, national security plans, and

government actions to counteract digital threats.

2. To highlight the efficacy of current legal and regulatory frameworks governing national
security and data privacy while determining their advantages, disadvantages, and areas in
need of development. The purpose is to examine and identify gaps or discrepancies, and
make suggestions for a more equitable strategy that safeguards both individual privacy

rights and national security.

SCOPE OF THE RESEARCH

This research examines how security policies are impacted by privacy and it examines the
intersection of data privacy and national security in the age of cyberwarfare. It centers on
cybersecurity tactics, government and other organizational monitoring, and legal regulations
in various countries. It refers to case studies of cyber events, surveillance programs, and legal
conflicts to draw attention to important issues and policy gaps. Additionally, qualitative
insights into the changing security scene are offered via introspecting various interviews with
cybersecurity specialists, legal professionals, and policymakers. Utilizing the qualitative and
some comparative analysis, the research looks at best practices and suggests a balanced

approach to protect data privacy and national security.
SIGNIFICANCE OF THE RESEARCH
This study is essential to understanding the difficulty between data privacy and national

security in the digital era. Civil rights and privacy issues are growing increasingly significant
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as governments and other organizations increase cyber intelligence and surveillance initiatives
to combat new threats. The research provides an in-depth overview of impact on national
security, illuminating issues pertaining to law, and policy. A more balanced approach is
suggested by the research, which highlights the shortcomings of current policies by examining
existing regulatory frameworks, and real-world case studies, showcasing expert perspectives

which will frame the balanced conclusions and assist in shaping future policy.

LIMITATIONS OF THE RESEARCH

There are many limitations with this study that might impact its application and dimensions.
One major drawback is limited access to classified material, which restricts a thorough
knowledge of government processing and monitoring methods since national security policies
frequently entail sensitive data. Additionally, because case studies and expert judgements are
context-specific and difficult to generalize, there may be biases in qualitative analysis. Cyber
dangers are always changing, which presents another difficulty because new hacking methods
and quickly developing technology might make some research obsolete. The creation of a
strategy that is globally applicable is further complicated by the disparities in national legal
and legislative frameworks, as different nations choose distinct ways to striking a balance
between privacy and security. It is also important to properly manage issues, especially when

dealing with delicate subjects like data protection and monitoring.

RESEARCH METHODOLOGY

This study examines the connection between data privacy and national security using a
descriptive and qualitative methodology. It examines current legislative frameworks and
evaluates how national security policies affect data privacy using a descriptive research
approach. Mostly secondary sources like examination of academic research and policy
publications, case studies on cybersecurity breaches, surveillance initiatives, and expert
interviews with legal and cybersecurity professionals are some of the methods used to collect
contents for the research. A deep analysis aiming at best practices across various national
regulations is used to highlight important concerns including cybersecurity threats, policy gaps,
and legal obstacles and guidelines to guarantee data protection and informed consent. This
research intends to highlight the current research gaps and provide suggestions that balances
privacy and security while providing policy recommendations for a more resilient and flexible

approach to cybersecurity in the digital era.
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RESEARCH GAP

Research on the connection between national security and data privacy in cyberwarfare is
limited. Cyber adversaries take advantage of the gaps created by the current legal and
regulatory frameworks inability to maintain a correct balance with the changing digital reality.
Current methods frequently struggle to build a balanced strategy, promoting either individual
privacy or national security. Research that assesses current rules, pinpoints their shortcomings,
and suggests a strong, flexible framework that protects data privacy and national security in a

time when information is an effective tool in contemporary conflict is vital.

STATEMENT OF PROBLEM

National security and data privacy have grown closely related in the digital era, posing
significant difficulties for both individuals and governments. The growing dependence on
cloud storage, artificial intelligence, and digital communication has made sensitive personal
and national data more susceptible than before. The distinction between privacy rights and
security requirements is frequently blurred by cyberattacks, data breaches, and illegal
monitoring by both state and non-state actors, which represent serious dangers to national
security. While organizations justify mass data collection as a countermeasure against
cyberterrorism and espionage, concerns over privacy violations and misuse of personal data
persist. Existing legal frameworks struggle to balance these competing interests, leaving gaps
that adversaries exploit. This research explores how data privacy conflicts with national
security in modern warfare, highlights current policies, and proposes strategic solutions and
suggestions to safeguard both national interests and individual rights in an era where

information is the most powerful weapons.

INTRODUCTION TO THE CONCEPT OF DATA PROTECTION

In order to keep personal and organizational data safe, accurate, and accessible while guarding
against abuse, cyber threats, and unauthorized access, data protection is a crucial part of digital
security. Strong data protection measures are becoming more and more important for
governments, corporations, and individuals as the digital world grows. Businesses gather

enormous volumes of data, such as financial records, intellectual property, and personal
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information.! As a result, they are often the focus of cybercriminals looking to take advantage
of weaknesses for disruption, espionage, or financial gain. In order to preserve security and
promote confidence in digital interactions, effective data protection combines technical
advancements, regulatory frameworks, and ethical standards. Governments all around the
globe have passed strict data protection rules to control how businesses gather, keep, and use
data. Examples of these laws include the California Consumer Privacy Act (CCPA)? and the
General Data Protection Regulation (GDPR)® in the European Union. In addition to
guaranteeing responsibility and openness in data handling procedures, compliance with these

standards helps avoid identity theft, financial fraud, and data breaches.

However, a number of issues still pose a threat to data security even after safeguards have been
put in place. These include insider threats, the complexity of regulatory compliance, and the
quick evolution of cyber threats. In order to breach networks, jeopardize data integrity, and
demand ransoms, cybercriminals use sophisticated techniques including ransomware,
phishing, and advanced persistent threats (APTs).* To strengthen their digital infrastructure,
businesses must use proactive security measures including encryption, multi-factor
authentication, intrusion detection systems, and ongoing monitoring. To ensure that people
maintain control over their personal information, data protection include ethical aspects in
addition to cybersecurity, such as permission management, data minimization, and purpose
limitation. In order to avoid collecting too much data and lower risk exposure, the principles
of data protection place a strong emphasis on lawfulness, fairness, openness, accountability,
accuracy, secrecy, and data minimization. Since too stringent security measures can impede
innovation and operational efficiency, striking a balance between security and accessibility is
a significant problem. However, inadequate security measures can put businesses at risk of

fines and harm to their brand.?

Businesses must develop secure-by-design strategies to protect sensitive data from the start

and include data security into their core processes as digital transformation picks up speed. The

! “Principles of data security,” DataGuard, available at: https://www.dataguard.com/blog/principles-of-data-
security/ (last visited on June 1, 2025).

2 The California Consumer Privacy Act of 2018.

* The General data protection regulation (GDPR) European Union 2016/679.

4 “Advanced Persistent Threats: Attack Stages, Examples, and Mitigation,” HackerOne, available at :
https://www.hackerone.com/knowledge-center/advanced-persistent-threats-attack-stages-examples-and-
mitigation (last visited on June 1,2025).

5 “Proactive Cybersecurity - What Is It, and Why You Need It”, Threat Intelligence (2024) , available at :
https://www .threatintelligence.com/blog/proactive-cybersecurity (last visited on June 1, 2025).
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need for data protection is further highlighted by the growing dependence on artificial
intelligence (AI) and machine learning. This is because Al-driven systems handle vast amounts
of data, which raises questions about bias, accountability, and abuse. Organizations must create
clear data governance rules, carry out frequent risk assessments, and put ethical Al frameworks
into place to reduce possible harm in order to strike a balance between innovation and security.
Through decentralized and tamper-resistant ledgers, blockchain technology offers prospects to
improve data security and lessen dependency on centralized databases that are susceptible to

assaults.®

As businesses abandon conventional perimeter-based security strategies and embrace a
paradigm in which no entity, internal or external, is trusted by default, the zero-trust security
model is gaining popularity. This strategy reduces the possibility of unwanted access by
enforcing stringent access rules, ongoing authentication, and real-time monitoring. Businesses
must keep up with evolving legal requirements and modify their data protection procedures in
response to these changes as the regulatory landscape changes. Organizations must engage in
compliance processes and staff training efforts since noncompliance with data protection
requirements may lead to significant financial penalties, legal repercussions, and reputational
harm. Consumers are calling for more openness in the ways that personal data is gathered,

shared, and used, and public awareness of data privacy rights is also growing.’

Organizations are compelled by this change in customer expectations to give privacy-centric
procedures top priority, including establishing explicit privacy policies, gaining informed
permission, and giving opt-out options for data processing operations. Because quantum
computing has the ability to crack conventional encryption techniques, it poses a serious danger
to data security, thus organizations need to be ready for new challenges.® Security experts and
researchers are investigating quantum-resistant encryption methods to protect private
information from potential dangers. In order to guarantee that vital data is kept inside national

borders and governed by domestic laws, governments are promoting data localization policies,

6 “Al And Privacy: Balancing Innovation with Data Protection,” International Association of Business Analytics
Cer tification (2023), available at : https://iabac.org/blog/ai-and-privacy-balancing-innovation-with-data-
protection (last visited on June 2, 2025).

7 Manish Sinha, “Corporate data compliance in an ever-changing landscape of technology, regulations, consumer
ex pectations” ET Government ( Dec. 12, 2023), available at:
https://government.Economictimes.indiatimes.com/new  s/secure-india/corporate-data-compliance-in-an-ever-
changing-landscape-of-technology-regulations-consumer-expe ctations/105925611 (last visited on June 2, 2025).
8 Hossein Rahnama and Alex “Sandy” Pentland, “The New Rules of Data Privacy,” Harward Business Review
(Feb. 23, 2022), available at: https://hbr.org/2022/02/the-new-rules-of-data-privacy (last visited on June 2, 2025).
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which further solidifies the idea of digital sovereignty.” Multinational firms that operate in
countries with different data privacy regulations face difficulties as a result of these policies,

even when their goal is to improve national security.

Organizations that transmit data across borders must put in place procedures like binding
corporate rules (BCRs) and standard contractual clauses (SCCs) to allow for legal data
exchange while meeting legal obligations. Looking ahead, changes in customer expectations,
governmental changes, and cybersecurity technology breakthroughs will all influence data
protection in the future.!® To create robust digital ecosystems, organizations must take a
comprehensive approach to data protection that integrates ethical concerns, security best
practices, and legal compliance. In order to handle new dangers and create international data
protection standards, cooperation between governments, corporations, and technology
suppliers is crucial. Security and privacy of data will continue to be a top concern for people,
businesses, and legislators as digital interactions grow. Through the implementation of
proactive security measures, the cultivation of a privacy-conscious culture, and the utilization
of cutting-edge technology, organizations may effectively reduce risks, build trust, and

confidently traverse the multifaceted landscape of the digital age.
CONCERNS ABOUT NATIONAL SECURITY AND DATA PRIVACY

Concerns about data privacy pose daunting challenges to national security in a period of rapid
digital innovation, where massive amounts of sensitive information are produced, stored, and
transported electronically. Cybersecurity is a critical component of national security strategy
because of the growing threats posed by data breaches, cyberattacks, and unauthorized access
as governments, corporations, and individuals rely more and more on digital platforms for
communication, financial transactions, and the management of critical infrastructure. State-
sponsored hackers, cybercriminals, and terrorist groups break into government and corporate
networks by taking advantage of security flaws. They obtain access to military operations,

classified intelligence, and the personal information of citizens, which they can use for political

° Lenu Sunny, “Why Quantum-Resistant Encryption Is Critical For Data Security?,” Prophaze (Dec. 17, 2024),
ava ilable at : https://prophaze.com/blog/why-quantum-resistant-encryption-is-critical-for-data-security/ (last
visited on June 2, 2025).

10 “Understanding the Legal Framework of Cross-Border Data Transfers,” LexJuris Vista (Oct. 23, 2024) ,
available on : https://lexjurisvista.com/cross-border-data-transfers/ (last visited on June 2, 2025).
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disruption, cyberwarfare, or espionage.'!

Cyber espionage, in which hostile governments or criminal organizations access protected
government networks to get sensitive information, influence diplomatic interactions, or
undermine national defense plans, is one of the most concerning concerns in this field.
Sensitive data extraction and unauthorized access can seriously jeopardize national
sovereignty, interfere with military operations, and erode public confidence in governmental
institutions.'? Furthermore, significant data breaches that target both the public and commercial
sectors reveal vast amounts of personal information, which can result in financial crime,
identity theft, and a loss of trust in corporate and national data governance systems. The rapid
advancement of artificial intelligence and big data analytics, which make it easier to gather and
process vast amounts of data for intelligence and surveillance purposes, is another urgent

WOrTy.

Although these technical developments improve national security measures by detecting and
countering potential risks, they also raise moral questions about invasions of privacy, pervasive
monitoring, and possible abuses of power by governmental organizations. The use of extensive
information collecting systems by authorities to monitor potential security threats makes it
more challenging to strike a balance between civil rights and national security. Discussions
about the erosion of privacy rights and the possibility of government overreach have been
triggered by policies like mass surveillance, obligatory data retention, and unauthorized access
to private correspondence.'® Because technology companies, social media platforms, and cloud
service providers hoard enormous volumes of user data without obvious accountability
procedures, the impact of private enterprises further muddies the national security

environment.!*

Unauthorized use or inappropriate sharing of this data, whether by businesses directly or

through outside partners, raises questions about corporate accountability, data sovereignty, and

! Wasyihun Sema Admass, Yirga Yayeh Munaye et.al., “Cyber security: State of the art, challenges and future
directions” 2 Cyber Security And Applications (2024).

12 “What is Cyber Espionage? Types & Examples”, SentinelOne (May 28, 2025), available at:
https://www.sentinelo ne.com/cybersecurity-101/threat-intelligence/cyber-espionage/ (last visited on June 2,
2025).

13 Stefan Schuster, Melle van den Berg, et.al., “Mass surveillance and technological policy options: Improving
security of private communications” 50 Computer Standards & Interfaces 76-82 (2017).

14 “Privacy Risks and Social Media”, IEEE Digital Privacy, available at :
https://digitalprivacy.ieee.org/publication s/topics/privacy-risks-and-social-media/ (last visited on July 1, 2025).
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foreign meddling in domestic security issues. With enemies using psychological manipulation
techniques, electoral interference tactics, and disinformation operations to sway public opinion
and undermine democratic institutions, social media platforms in particular have become
important venues for cyber-enabled threats. Maintaining national security in a setting where
digital deceit is become harder to spot is made more challenging by the rise of deepfake

technology, Al-powered misinformation, and sophisticated phishing attempts. !>

Furthermore, as smart devices become increasingly interconnected, there are more possible
ports of entry for cyber-attacks, which makes the growth of 5G networks and the Internet of
Things (IoT) risky. Essential infrastructure, such as power grids, transportation networks,
financial institutions, and healthcare systems, are vulnerable to cyberattacks, which emphasizes
the need for governments to create thorough cybersecurity frameworks. The probability of data
breaches and unwanted access may be considerably decreased by improving data security
through the use of multi-factor authentication, sophisticated encryption techniques, and zero-
trust security models.'® Furthermore, in order to combat cyberthreats that transcend national
boundaries, which necessitate coordinated tactics for threat intelligence, risk assessment, and
response mechanisms, international collaboration and intelligence-sharing agreements among

allies are essential.

However, striking a balance between the need for national security and the preservation of
individual privacy continues to be a difficult task that calls for constant policy improvement,
technical development, and public involvement. As the sophistication of cyberwarfare, digital
espionage, and information manipulation increases, governments must take proactive steps to
protect critical human rights and democratic values in addition to national security. The
successful combination of privacy-focused technology, moral leadership, and cooperative
cybersecurity efforts that protect national interests while maintaining public trust in the digital
sphere will be essential to the future of national security. Addressing these issues calls for a
multifaceted strategy that involves funding trailblazing cybersecurity research to reduce new

threats, public education campaigns, and legislative changes.

15 “Understanding Data Breach Management under the Digital Personal Data Protection Act (DPDPA), 2023 and
the Draft DPDP Rules, 20257, tsaaro Consulting (2025), available at: https://tsaaro.com/blogs/understanding-
data-brea ch-management-under-the-digital-personal-data-protection-act-dpdpa-2023-and-the-draft-dpdp-rules-
2025/ (last visit ed on July 1, 2025).

16 Nivedita Mishra, Sharnil Pandya, et.al., “Internet of Things Applications, Security Challenges, Attacks,
Intrusion Detection, and Future Visions: A Systematic Review” 9 IEEE Explore (2021).
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The development of Al-enhanced threat detection systems, secure-by-design digital
infrastructure, and quantum-resistant encryption will be essential in bolstering national security
against emerging adversarial threats as cyber threats continue to change. In the end,
governments need to foster a culture of security awareness that places a high value on
responsibility, openness, and resilience when handling sensitive data.!” It will need ongoing
innovation, strict regulatory supervision, and active cooperation between the public and
commercial sectors to establish a safe digital environment. By using these tactics, countries
may successfully handle the difficulties posed by digital security while preserving individual

liberties and national sovereignty in a world that is becoming more linked by the day.

NEXUS BETWEEN AI, IT AND CYBER WARFARE IN RELATION TO DATA
PRIVACY

The swift development of cyberwarfare, information technology, and artificial intelligence (AI)
has drastically changed international security, with data privacy becoming a major issue. Al
provides strong capabilities to improve cybersecurity, such as automated defenses and real-
time threat detection. However, it is also being used as a weapon by state-sponsored hackers
and cybercriminals, allowing for autonomous malware threats, deepfake disinformation, and
Al-driven assaults. Sensitive systems are now vulnerable to increasingly complex breaches due
to the growing reliance on Al and IT infrastructure, which has increased the digital attack

surface.'®

Cyber warfare now includes espionage, sabotage, and Al-enhanced cyberattacks that can get
past conventional security systems, in addition to classic hacking.! Since illegal access to
private, corporate, and governmental data is now a key component of political, economic, and
military operations, data privacy is at the center of contemporary digital conflicts. The scope
of this expanding threat is highlighted by recent events. In December 2024, a significant data
breach at AT&T resulted from security flaws in a third-party vendor system, exposing private

data belonging to almost 110 million consumers.?’ Similarly, the Texas Tech University Health

7 Dinesh Damor, “IoT Security Threats and Solutions,” Einfochips (2022), available at
https://www.einfochips.co m/blog/iot-security-threats-and-solutions/ (last visited on July 2, 2025).

18 Kavita Dhanushkodi, S. Thejas, “Al Enabled Threat Detection: Leveraging Artificial Intelligence for Advanced
Security and Cyber Threat Mitigation,” 12 IEEE Explore (2024).

19 Supra note 12.

20 Lawrence Abrams, “AT&T confirms data for 73 million customers leaked on hacker forum,” BLEEPING COM
PUTER (2024), available at: https://www.bleepingcomputer.com/news/security/atandt-confirms-data-for-73-
million-customers-leaked-on-hacker-forum/ (last visited on July 2, 2025).
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Sciences Centre had a massive hack that impacted 1.46 million people, illustrating how
organizations that handle enormous volumes of personal data are increasingly becoming

targets.?!

In addition to interfering with operations, these intrusions show how urgently improved
cybersecurity rules are needed to safeguard sensitive data. In addition to direct hacking, Al is
changing the dissemination of false information. Trust in digital media has been undermined
by deepfake technology, which has made it virtually difficult to discern between authentic and
modified information. The sophistication of Al-enhanced phishing assaults increased during
2024, enabling hackers to create incredibly convincing bogus communications that circumvent
conventional security measures and result in widespread identity theft and financial fraud.
These difficulties highlight the increasing demand for moral Al governance and strict
regulations to prevent the abuse of Al in disseminating false information and influencing public

opinion.

The advent of quantum computing has made cybersecurity much more challenging since it
threatens to undermine existing security infrastructures by cracking conventional encryption
techniques. Businesses are investing in quantum-resistant encryption to combat this and secure
their systems for the future. An adaptable strategy to cybersecurity is necessary due to the
ongoing advancement of Al-driven cyberthreats. Machine learning algorithms are now being
used by experts for real-time threat mitigation, attack prediction, and anomaly identification.
But because these sophisticated defenses need access to high-quality, private data, striking a
balance between security and individual privacy is a constant struggle. To counter these
challenges, international cooperation is needed. To stop Al from being abused in cyberwarfare,
governments, corporations, and academic institutions must collaborate to create international
laws.?? South Korea’s decision to ban the Chinese Al app DeepSeek in February 2025 because
to worries about its data privacy policies is a noteworthy example.?* This action is part of an

increasing pattern of regulatory actions against new Al systems that do not adhere to strict data

2L Steve Alder, “Texas Tech University Health Sciences Center Ransomware Attack Affects 1.46 Million
Patients,” The HIPAA Journal ( Dec 17, 2024), available at : https://www.hipaajournal.com/texas-tech-
university-health-scienc es-center-ransomware-data-breach/ (last visited on July 2, 2025).

22 Yaser Baseri, Vikas Chouhan, et.al., “Cybersecurity in the Quantum Era: Assessing the Impact of Quantum
Com puting on Infrastructure,” Cornell University (Apr 16, 2024), available at : https://arxiv.org/abs/2404.10659
(last vi sited on July 2, 2025).

23 “South Korea halts downloads of Chinese Al app DeepSeck over data privacy concerns,” Business Today (Feb
18, 2025), available at: https://www.businesstoday.in/technology/news/story/south-korea-halts-downloads-of-
chinese-ai-app-deepseek-over-data-privacy-concerns-464951-2025-02-18 (last visited on July 2, 2025).
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protection regulations. It is imperative to make sure that technology developments are used as
safeguards rather than as instruments of exploitation as artificial intelligence continues to
influence the direction of national security. While maintaining democratic values and
protecting human liberties, nations must create cybersecurity plans that include Al-driven

intelligence.

To tackle Al-driven cyberthreats, a complete strategy is required, one that incorporates public
awareness campaigns, stricter data protection laws, and greater international collaboration.
In brief, there are enormous potential as well as significant hazards at the nexus of AL IT, and
cyberwarfare. Al improves cybersecurity, but it also gives hackers more sophisticated ways to
attack. The 2024 and early 2025 cyberattacks are glaring reminders of how vulnerable digital
infrastructures are.>* A coordinated strategy that incorporates radical cybersecurity technology,
stringent regulatory monitoring, and international collaboration is necessary to counter these

threats and preserve national security in an increasingly digital environment.

NEED TO SAFEGUARD DIGITAL BORDERS AND CROSS-BORDER TRANSFER
OF DATA

In an era when data is both a strategic advantage and a potential liability, it is imperative to
preserve digital borders and regulate cross-border data flows. Data flows freely across
countries as global connection increases, impacting governance frameworks, economies, and
individual privacy rights. However, the lack of strict regulations leaves people, companies, and
governments vulnerable to increased cybersecurity risks, foreign monitoring, economic
espionage, and unclear laws. Although data has become one of the most valuable commodities
in the digital era, it is now a major target for state-sponsored organizations and hackers looking
to get unauthorized access due to a lack of proper security. Establishing safe frameworks for
data governance is crucial, and recent large-scale data breaches, cyberattacks, and worries
about foreign access to private data have forced countries to reconsider their approaches to

digital sovereignty.?®

24 Prathibha Muraleedhara, “The Need For Al-Powered Cybersecurity to Tackle Al-Driven Cyberattacks,” ISACA
(Apr 23, 2024), available at: https://www.isaca.org/resources/news-and-trends/isaca-now-blog/2024/the-need-
for-ai-pow ered-cybersecurity-to-tackle-ai-driven-cyberattacks (last visited on July 2, 2025).

% Supra note 11.
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Digital innovations have made international communication and trade easier, but they have also
created new vulnerabilities that need for quick and extensive legislative changes. Recent high-
profile cyber breaches that have exposed sensitive data across different industries highlight the
need of protecting digital borders. The data breach in the year 2023 at Latitude Financial, an
Australian financial services business, was a particularly concerning instance in which thieves
had unauthorized access to over 14 million client records, including financial and personal
information.?® The vulnerability of vital government networks to foreign intelligence
operations was further demonstrated by the 2024 cyberattack on the UK Ministry of Defense,

which was purportedly planned by state-sponsored attackers.?’

These incidents highlight the dangers of uncontrolled data transfers, in which hostile actors
take advantage of weaknesses in global data systems to get private and sensitive government
information. In order to counteract these dangers, governments have realized how important it
is to establish digital sovereignty by putting strong cybersecurity regulations and national data
governance frameworks into place. Data localization regulations, which force businesses to
keep and handle data inside the jurisdiction where it is created, are one of the main tools used
to safeguard digital borders. Strict data localization laws have been implemented by nations
like China, Russia, and India to stop foreign organizations from using citizen data for

commercial or surveillance purposes.?®

Similar stringent control of cross-border data transfers is required by the General Data
Protection Regulation (GDPR) of the European Union, which guarantees that personal data
departing the EU is nevertheless protected to the same extent.?” As seen by the continued
limitations against TikTok, increased examination of foreign data governance methods has
resulted in major regulatory actions. Citing worries about possible foreign government access
to American user data, the US passed legislation in 2023 requiring TikTok to break up its

relationship with its parent firm, ByteDance.’° The growing global attempts to govern Al-

26 Olivia Powell, “IOTW: Latitude Financial data breach affects 14 million people,” Cyber Security Hub (Mar 30,
2023), available at : https://www.cshub.com/attacks/news/iotw-latitude-financial-data-breach-affects-14-million-
peo ple (last visited on July 2, 2025).

27 “UK Defence Ministry targeted in cyberattack: Minister” ALJAZEERA (Mar 7,2024), available at : hitps://www
.aljazeera.com/news/2024/5/7/uk-defence-ministry-targeted-in-cyberattack-minister (last visited on July 1, 2025).
28 “Data Localization: Meaning, Importance, Legal Framework, Benefits & Challenges,” The Legal School ,
available at : https://thelegalschool.in/blog/data-localization (last visited on July 2, 2025).

2 Supra note 3.

30 “United States Pursues Regulatory Actions Against TikTok and WeChat Over Data Security Concerns,” 115
The American Journal of International Law 124-131 (2021).
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driven data collecting were further highlighted in 2024 when Italian data protection authorities

I These events

temporarily banned ChatGPT and fined OpenAl for noncompliance.?
demonstrate the increasing need for strict data governance regulations to guard against possible

exploitation of digital data and excessive foreign influence.

The financial implications of cross-border data governance are just as significant as the national
security ones. In order to support their operations, multinational technology companies like
Google, Amazon, and Meta often move enormous amounts of data across national borders.
Regulations that are inconsistent, however, let these businesses to retain and handle data in
places with laxer privacy laws, which raises questions about data mining, mass spying, and
privacy violations.?? One such instance is the 2023 decision by the European Court of Justice,
which limited transatlantic data transfers of Meta between the US and the EU because of
worries about GDPR compliance. The increasing significance of regulatory compliance in
international data flows was brought to light by this verdict, which compelled large technology
companies to review their worldwide data management plans.’® The necessity of strong digital

border defense is further supported by the changing nature of cyberwarfare.

As enemies use advanced digital strategies to jeopardize national security, cyber threats are
being used more and more as tools of geopolitical confrontation. Chinese-backed attackers
were responsible for the Microsoft Exchange Server hack in the year 2023, which attacked
business and government networks globally, exposing private data and eroding cybersecurity
resilience globally.** Geopolitical tensions in the Asia-Pacific region were exacerbated by the
wave of cyberattacks against Taiwan in 2024, which were allegedly planned by state-sponsored
actors and affected communication and banking networks.*> These examples highlight how

important cybersecurity is in modern warfare, when illegal access to data may have a big

3! Imran Rahman-Jones, “ChatGPT: Italy says OpenAl's chatbot breaches data protection rules,” BBC News (Jan
32, 2024), available at : https://www.bbc.com/news/technology-68128396 (last visited on July 2, 2025).

32 Jack Kelly, “ Big Tech In Turmoil, The Challenges Confronting Meta And Google,” Forbes (Apr 21, 2025),
availab le at : https://www.forbes.com/sites/jackkelly/2025/04/21/big-tech-in-turmoil-the-challenges-
confronting-meta-and-google/ (last visited on July 2, 2025).

33 “The new adequacy decision for EU-US data transfers — lucky number three or third strike?,” ROSCHIER (Sept
5, 2023), available at : https://www.roschier.com/newsroom/the-new-adequacy-decision-for-eu-us-data-
transfers-lucky-number-three-or-third-strike (last visited on July 2, 2025).

34 Kevin Collier, “U.S. accuses China of abetting ransomware attack,” NBC NEWS (July 19, 2021), available at:
http s://www.nbcnews.com/tech/tech-news/us-accuses-china-abetting-ransomware-attack-rcnal448 (last visited
on July 3, 2025).

35 Robert Lemos, “As Tensions Mount With China, Taiwan Sees Surge in Cyberattacks,” INFORMA (Jan 15,
2025), available at : https://www.darkreading.com/cyber-risk/as-tensions-with-china-mount-taiwan-sees-surge-
in-cyberat tacks (last visited on July 3, 2025).

Page: 8312



Indian Journal of Law and Legal Research Volume VII Issue ITI | ISSN: 2582-8878

influence on both international relations and national stability. Because there are no universally
accepted rules governing data transfers, linked systems become vulnerable, making it possible

for attackers to take advantage of flaws in digital frameworks.

With multinational firms relying on outsourced IT infrastructure and foreign cloud computing
services, cross-border data transfers are also essential to global supply chains. However, as the
MOVEit file transfer software hack in the year 2023 shows, insufficient cybersecurity controls
across jurisdictions pose threats to company operations.*® In this event, fraudsters took
advantage of flaws in a popular file-sharing platform, affecting government organizations,
financial institutions, and multinational enterprises globally. Organizations that handle
sensitive data internationally unintentionally create security flaws that cybercriminals might
take advantage of for monetary, political, or strategic advantage when strict regulatory
restrictions are not in place. Although robust data protection measures must be put in place, an
overly restrictive approach may unintentionally impede economic development, technical
advancement, and international cooperation.?” Overly stringent laws governing cross-border
data transfers have the potential to impede scientific research, disrupt global trade, and raise

operating expenses for companies that depend on real-time data exchanges.

To foster collaborative innovation, enable credible improvements, and ease transactions, the
financial sector, healthcare business, and scientific research organizations often rely on smooth
data flows. These industries may become too regulated, which would hinder international
collaboration and technical advancement. Therefore, through well-designed, flexible
regulatory frameworks, authorities must find a balance between protecting digital boundaries
and promoting economic dynamism. Creating standardized standards and encouraging
international cooperation are two realistic ways to achieve this balance. In order to ensure that
data transfers take place safely and without jeopardizing privacy rights, international efforts
like the Asia-Pacific Economic Cooperation (APEC) Cross-Border Privacy Rules (CBPR)

system aim to harmonize data protection requirements among member economies.*®

36 “MOVEit, the biggest hack of the year, by the numbers,” TechCrunch (Aug 25, 2023), available at :
https://techcru nch.com/2023/08/25/moveit-mass-hack-by-the-numbers/ (last visited on July 3, 2025).

37 Raphael Satter, “Explainer: How MOVEit breach shows hackers' interest in corporate file transfer tools,
Reuters (June 16, 2023), available at : https://www.reuters.com/technology/how-moveit-breach-shows-hackers-
interest-corporate-file-transfer-tools-2023-06-16/ (last visited on July 3, 2025).

38 “Cross-Border Data Transfers: PIPL vs. GDPR vs. CCPA,” Cooley (Apr 11, 2022), available at :
https://cdp.cool ey.com/cross-border-data-transfers-pipl-vs-gdpr-vs-ccpa/ (last visited on July 3, 2025).
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Data Privacy Framework seeks to facilitate legal transatlantic data flows while addressing
worries about government spying. These programs demonstrate the necessity of collaborative
regulatory actions as opposed to dispersed, one-sided limitations. Governments should
participate in international negotiations to create complete legal frameworks that facilitate the
safe and moral transfer of data across borders rather than depending just on individual national
rules. To sum up, safeguarding digital borders and controlling cross-border data flows have
emerged as crucial priority for maintaining economic stability, individual privacy rights, and
national security. Stronger data governance regulations are urgently needed, as evidenced by

the rise in cyberattacks, geopolitical unrest, and business data breaches.*

While policies like data localization and strengthened privacy regulations offer essential
protections, their implementation must be calibrated to avoid negative impacts on global trade
and technological advancement. Cooperative procedures that protect privacy and security must
be developed, clear legislative rules must be established, and strong cybersecurity standards
must be enforced by governments, corporations, and international organizations. The ability of
countries to manage the challenges of data governance while guaranteeing that innovation
continues to flourish in a safe and morally governed digital environment will determine the
future of the digital economy and global security. In an increasingly interconnected world,
governments may strengthen digital borders, safeguard data assets, and preserve the core
values of privacy and security by enacting proactive regulatory measures and working with

other countries.*?

SUGGESTIONS TO MITIGATE THE RISKS AND CHALLENGES CONCERNING
DATA PRIVACY AND NATIONAL SECURITY

A comprehensive strategy that incorporates strong legislative frameworks, technical
developments, international cooperation, and public awareness campaigns is needed to
effectively handle the threats and difficulties related to data privacy and national security.
Governments, businesses, and people must collaborate to create robust rules and security
mechanisms that safeguard sensitive data while maintaining ethical compliance as cyber threats
get more sophisticated. The creation and implementation of thorough data protection laws that

specify precise rules for data collection, storage, processing, and transfer is an essential first

39 Supra note 6.
40 Jason Edwards; Griffin Weaver et.al., “Privacy Laws and Their Intersection with Cybersecurity,” IEE Explore
315-331 (2024).
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step in this direction. The General Data Protection Law (LGPD) of Brazil, for example,
establishes strict guidelines for data management and imposes harsh penalties for
noncompliance. To safeguard national security,*' the Personal Information Protection Law
(PIPL) of China places a strong emphasis on strict data localization regulations.*? Regulations

alone, however, are unable to stop the quickly changing nature of cyberthreats.

So, in order to handle new threats, frequent security assessments, effective enforcement
strategies, and ongoing improvements are required. To prevent data misuse, independent
regulatory agencies should monitor adherence, look into violations, and enforce sanctions.
Businesses must embrace security-by-design, integrating cybersecurity safeguards into all
phases of data processing. As an illustration of how security and technical innovation may
coexist, Apple has made encryption and privacy-enhancing technologies a top priority in order
to secure customer data. Innovations in technology are essential for reducing cybersecurity
risks.** To stop data breaches, organizations need to implement state-of-the-art security
methods like multi-factor authentication, end-to-end encryption, and zero-trust architecture.
Al-driven cybersecurity solutions, like CrowdStrike Falcon and Darktrace, employ machine
learning to identify and eliminate threats instantly. But hackers are also using Al to plan more

complex operations, such as fraud fueled by deepfakes and social engineering schemes boosted

by AL*

National security worries have increased due to the emergence of cyber mercenaries, which
include both state-sponsored hackers and unaffiliated cybercriminal organizations. The
Russian-affiliated hacking group attack in the year 2023 on the Ukraine vital infrastructure
showed how Al-driven cyberwarfare might interfere with necessary services, creating serious

security hazards.*® Cybersecurity experts support immediate intelligence sharing between

41 “Data protection laws in Brazil,” DLA PIPER (Jan 28, 2017), available at
https://www.dlapiperdataprotection.co m/Index.html?t=law&c=BR (last visited on July 3, 2025).

42 “China’s Personal Information Protection Law (PIPL): Key Questions Answered,” Morrison Foerster ( Sept 8,
2021 ), available at: https://www.mofo.com/resources/insights/210908-chinas-personal-information-protection-
law (last vis ited on July 3, 2025).

43 Benkirane Zaid, “Unlocking the Future: Apple’s Vision for Innovation and Beyond,” Medium (June 29, 2023),
avai lable at: https://medium.com/@benkirane.ziad8/unlocking-the-future-apples-vision-for-innovation-and-
beyond-1d69 6¢6d329f (last visited on July 3, 2025).

4 Max Edwards, “Enhancing Security with Multi-Factor Authentication in Zero Trust Model,” isms.online (Oct
9, 202 3), available at : https://www.isms.online/knowledge/multifactor-authentication-and-zero-trust/ (last
visited on July 3 , 2025).

45 “Russian hacker claims responsibility for massive cyberattack in Ukraine,” NTT Security (Feb 21, 2024),
available at: https://se.security.ntt/en/russian-hacker-claims-responsibility-for-massive-cyberattack-in-ukraine/
(last visited on July 3, 2025).
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countries and Al ethical rules as ways to combat such dangers. Another important element in
preventing security breaches is strengthening identity and access management (IAM)
procedures. Millions of private medical information were made public during the 2022 breach
of Medibank, biggest health insurer in Australia, underscoring the disastrous effects of lax
access restrictions.*® To reduce such risks, organizations must put strong access controls and

data minimization techniques into place.

International cooperation is essential in tackling cybersecurity issues since cyber-attacks are
cross-border. To successfully tackle cybercrime, governments must coordinate cyber defense
efforts, form partnerships for intelligence sharing, and harmonize policies. Programs like the
U.S., India, Japan, and Australian Quad Cybersecurity Partnership encourage international
collaboration in combating cyberthreats and creating safe technological environments.
However, legislative differences and geopolitical conflicts frequently impede smooth
collaboration, with some countries refusing to extradite offenders or opposing strict
cybersecurity legislation.*” The establishment of internationally recognized cybersecurity
standards is crucial to halting the escalation of cyberwarfare into geopolitical emergencies.
Furthermore, safeguarding vital infrastructure, like financial institutions, healthcare systems,
and transportation networks, needs to be a very high priority. International parcel delivery was
substantially affected by the 2023 ransomware assault on the Royal Mail in the United

Kingdom, demonstrating how cyberattacks may seriously damage national infrastructure.*s

Preventing such catastrophes requires businesses and governments to implement proactive
security measures including network segmentation and ongoing monitoring. Public-private
partnerships, which promote cooperation between intelligence services, technology
companies, and vital service providers, are essential to enhancing cybersecurity resilience.
Numerous countries have formed specialized cybersecurity task teams to improve national
security frameworks and coordinate defensive actions. Promoting cybersecurity education and
awareness is another essential component of protecting data privacy. People need to know how

to spot phishing efforts, adopt robust authentication techniques, and protect their online

46 Vincent, “How did Medibank data breach happen & how to avoid it?,” Corbado (Dec 17, 2024), available at :
htt ps://www.corbado.com/blog/medibank-data-breach (last visited on July 3, 2025).

47 Sheila A. Smith, “The Quad in the Indo-Pacific: What to Know,” Council on Foreign Relations (May 27, 2021),
available at : https://www.cfr.org/in-brief/quad-indo-pacific-what-know (last visited on July 3, 2025).

“8 Tom Espiner & Joe Tidy “’Royal Mail Hit by Russian-linked Ransomware attack,” BBC (Jan 13, 2023).,
available at: https://www.bbc.com/news/business-64244121 (last visited on July 3, 2025).
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personas.*® Programs that raise the knowledge of new cyberthreats should be funded by
governments and organizations. For example, in Singapore “Be Safe Online” campaign uses
interactive workshops and instructional campaigns to educate the public about best practices
for digital security.>® Ensuring data privacy also requires ethical business practices. Businesses
must make it a priority to be transparent in their data policies, telling users how their data is

gathered and put to use.

Many countries have placed limitations on TikTok as a result of the uproar surrounding the
data methods of the app, which generated serious concerns about user privacy and national
security. This emphasizes the necessity of stricter compliance regulations and increased
corporate responsibility.®! Data sovereignty may also be improved by data localization laws
that mandate businesses to keep vital information inside national boundaries. In order to lessen
their reliance on foreign infrastructure, multinational IT companies have been forced to set up
data centers in India as a result of the governmental drive for local data storage regulations.
However, sustaining technological and economic advancement depends on finding a balance

between data localization and global data flows.>?

Another urgent issue is making sure that cross-border data exchanges are secure. Protecting
sensitive data while enabling smooth international transactions is crucial as companies depend
more and more on cloud computing and foreign data-sharing agreements. An organized
approach to cross-border data transfers while upholding strict privacy standards is the goal of
the recently created EU-U.S. Data Privacy Framework. Additionally, to safeguard data integrity
and facilitate safe international transactions, businesses should investigate privacy-enhancing

technologies like secure multi-party computing and homomorphic encryption.

Another new issue is the development of quantum computing, which might render
conventional encryption techniques outdated in the face of quantum decryption capabilities.

To counter this threat, research projects are attempting to provide post-quantum cryptography

49 “partnerships and Collaboration,” America’s Cyber Defence Agency, available at : https://www.cisa.gov/topics
/part nerships-and-collaboration (last visited on July 3, 2025).

50 “How to Go Safe Online,” CSA4 , available at : https://www.csa.gov.sg/resources/infographics-and-posters/how-
to-go-safe-online (last visited on July 3, 2025).

5! Gidget Alikpala ,“No more TikTok: These other countries have also banned the app,” A4S US4 (Jan 16, 2025),
ava ilable at: https://en.as.com/latest news/no-more-tiktok-these-other-countries-have-also-banned-the-app-n/
(last visite d on July 3, 2025).

52 “Data Localization in India: Regulations, Impact, and the Future,” Matalegal Advoactes (Sept 24, 2024),
available at: https://www.metalegal.in/post/data-localization-in-india-regulations-impact-and-the-future (last
visited on July 3, 2025).
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solutions, such as the quantum-resistant encryption algorithms by Google. To guarantee long-
term cybersecurity resilience, governments and private sector organizations need to make
proactive investments in quantum-secure systems. Furthermore, using blockchain-based
security solutions can improve data openness and integrity, especially when it comes to
protecting supply chain networks and financial transactions. Estonia, for instance, has
effectively integrated blockchain technology into its e-Government framework, guaranteeing

safe digital identities and lowering the possibility of data tampering.

Addressing the insider threats situations in which staff members or other trusted persons
maliciously use their access privileges is another aspect of cybersecurity risk mitigation. The
need for strict internal security procedures is highlighted by the insider data breach at Twitter
in the year 2022, where a former employee was found guilty of espionage for a foreign
government. To identify and stop insider threats, organizations should use behavioral analytics,
constant surveillance, and stringent background checks. Additionally, organizations may find
and fix vulnerabilities before bad actors take advantage of them by combining bug bounty
programs with ethical hacking campaigns. Tech behemoths like Microsoft and Google have
effectively improved their cybersecurity defenses by utilizing ethical hacking tools. Preventing
cyberattacks from undermining national security requires fortifying international cybersecurity

partnerships and implementing stringent security protocols in vital infrastructure sectors.>

Digital resilience may be strengthened by promoting public awareness, business responsibility,
and investment in next-generation security systems. In an increasingly linked world,
governments, corporations, and individuals must continue to be watchful and proactive in
protecting digital borders while maintaining data privacy and national security as cyber dangers

continue to change.
CONCLUSION

In order to deal with the escalating scenarios of data breaches and tampering with national
security concerns, countries like India has to implement a multifaceted approach that includes
strong legislative frameworks with effective implementation and monitoring. This also calls

for pioneering cybersecurity infrastructure, international collaboration, and public awareness

53 “The Role of Ethical Hacking in Modern Organizations,” iCert Global, available at
https://www.icertglobal.Co m/role-of-ethical-hacking-in-modern-organizations-blog/detail (last visited on July 3,
2025).
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initiatives in order to improve its data privacy and national security. Although the Digital
Personal Data Protection Act, 20234 is a big start in the right direction, along with DPDP Rules
2025°° but it is imperative that it should be strictly enforced, audited often, and that non-

compliance be penalized.

India needs to invest in more advanced zero-trust architecture, including Al-driven threat
detection, and blockchain-based security models to improve cyber resilience in light of the
growing cyberthreats, like the AIIMS Delhi ransomware assault (2023).>¢ While keeping data
domestically enhances sovereignty, India must create international agreements like to the EU-
U.S. Data Privacy Framework to guarantee safe and easy data transfers. The data localization
initiatives require enormous number of infrastructural investments in India and clarity

regarding jurisdictional demarcation in case of handling digital barriers.>’

It is also imperative to generate domestic set up to manage , store and conduct the bulk data. It
would also help in sorting the applicability of laws and penalties in case of any breach of the
data which is kept localized in India, takes place. This would also in turn require a lot of efforts
and initiatives while in return provide diverse employment generation source to Indians as well.
Thus, proper balance between data localization and global data flows is still crucial to
implement and maintain. The growing significance of Al in deepfake threats, cyberwarfare,
and disinformation campaigns calls for the creation of a proactive investment in cybersecurity

solutions powered by AL>®

Public awareness is another important element so, extensive
cybersecurity literacy initiatives have to be implemented to teach people about password

security, phishing, and protecting personal information.

In order to improve cyber resilience, models of public-private partnerships could be used to
integrate cybersecurity research, digital projects, and threat intelligence sharing through

collaborations with major IT corporations such as Infosys, Wipro, and Tata Consultancy

54 THE DIGITAL PERSONAL DATA PROTECTION ACT, 2023 (Act No. 22 OF 2023).

35 The DPDPA Rules, 2025.

56 “AIIMS Ransomware Attack,” Cyber Management Alliance (July 5, 2023), available at : https://www.cm-
allianc e.com/cybersecurity-blog/aiims-ransomware-attack (last visited on July 3, 2025).

57 Akriti Gaur, “Cross-Border Data Flows and India’s Digital Sovereignty,” Verfassungsblog (Mar 12, 2025),
available at: https://verfassungsblog.de/cross-border-data-flows-and-indias-digital-sovereignty/ (last visited on
July 3, 2025).

58 Mansi Singh, “ The Rising Threat of Deepfakes: A New Era of Cybersecurity Challenges,” The Indian Express
( Oc t 15, 2024), available at : https://www.expresscomputer.in/news/the-rising-threat-of-deepfakes-a-new-era-
of-cyberse curity-challenges/117443/ (last visited on July 3, 2025).
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Services.” But these Public- private partnership models (PPPs) demand high investments
which is often not flexibly appreciated by the governmental sectors due to their tight budget
cuts. So, the financial constraints then lead to compromise with the required digital
technological set ups. For the purpose of improving intelligence sharing and international cyber
defense mechanisms, India needs to increase its participation in global cybersecurity coalitions,
such as the Quad Cybersecurity Partnership, Cyber Defense Centre of the NATO, and
Interpol.®°

Ensuring the safety of critical infrastructure, including power grids, financial institutions, and
healthcare systems is crucial and risks may be reduced by funding network segmentation, and
cybersecurity drills. In order to identify possible breaches, strict background checks, access
control measures, and behavior analytics must be put in place. This is because insider threats
and corporate espionage are becoming more common, as evidenced by incidents like the case
of Twitter employee espionage scandal.’! India needs to invest in various post-quantum
cryptographic researches in order to create quantum-resistant security frameworks since the

advent of quantum computing threatens to eradicate conventional encryption techniques.
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