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ABSTRACT: 

This study explores how Generative AI (Gen AI) is change corporate law by 
2025, filling a key gap in understanding its combined influence on 
operational efficiency, regulatory compliance, and governance practice  
particularly in the context of evolving data protection frameworks. The 
important challenge lies in maximising Gen AI’s productivity advantages 
while addressing emerging concerns such as data privacy, intellectual 
property (IP) violations, and algorithmic bias. The research shows patterns 
of adoption, compliance barriers, ethical implications, and the role of 
regulation in shaping responsible AI use. Using a qualitative review of 
existing literature, the analysis reveals that while Gen AI substantially 
enhances efficiency in legal processes, it also introduces complex 
compliance issues under the DPDPA, heightened IP risks, and pressing 
demands for stronger governance and ethical oversight. The study 
recommends implementing DPDPA aligned AI policies, proactive IP 
protection measures, robust internal governance systems, continuous 
professional training, and active participation in regulatory development. 

Keywords: Artificial intelligence, Corporate Legal Practice, Regulatory 
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INTRODUCTION 

India is tasting a major shift in its legal landscape, propelled by technological advancements, a 

dynamic young workforce, and a strong commitment to modernisation.1 Generative AI (Gen 

AI) is changing the legal sector by streamlining operations, automating routine processes, and 

driving creative solutions.2 Nearly 80% of Indian enterprises now view AI as a strategic priority 

exceeding the global benchmark underscoring the nation’s leadership in inconsistent artificial 

intelligence.3 The year 2025 represents a developing point in corporate law, with Generative 

Artificial Intelligence (AI) transforming the field at an accelerated pace.4 This advancement 

offers remarkable potential for improving efficiency while introducing new complexities in 

compliance and governance.5 

OBJECTIVE: 

This study examines how Generative Artificial Intelligence (Gen Al) will disrupt Indian 

corporate law by 2025. It does this by examining how Gen Al will affect governance, 

operational effectiveness, and compliance requirements.6 One goal is to close the important 

research gap by carefully analysing the benefits and drawbacks of Gen Al implementation in 

the legal sector, particularly in light of upcoming data protection legislation like DPDPA. 

Additionally, the study aims to outline observed patterns in the use of Gen Al, pinpoint major 

compliance challenges, investigate its ethical and governance implications, and evaluate the 

function of regulatory frameworks in encouraging the responsible use of Al within corporate 

legal operations. The work concludes with strategic recommendations intended to help Indian 

legal professionals and corporate boards take advantage of Gen Al's productivity gains while 

proactively reducing important risks associated with data privacy, intellectual property (IP), 

and ethical oversight. 

 
1 The perfect conditions for growth: Amit Kothiyal's vision for India's ... https://legora.com/blog/the-perfect-
conditions-for-growth-amit-kothiyal-s-vision-for-india-s-legal-future  
2 Legal Geek 2023 preview: Gen Al's impact on the legal industry https://www.insidetechlaw.com/en-
in/blog/2023/10/legal-geek-2023-preview-genais-impact-on-the-legal-industry 
3 India's Al Revolution, https://www.pib.gov.in/PressReleasePage.aspx?PRID=2108810  
4 Artificial intelligence in the compliance function | White & Case LLP https://www.whitecase.com/insight-our-
thinking/2025-global-compliance-risk-benchmarking-survey-artificial-intelligence 
5  Artificial intelligence in corporate governance 2025 | M. K. Ustahaliloglu 
https://www.semanticscholar.org/paper/Artificial-intelligence-in-corporate-governance-
Ustahalilo%C4%9Flu/3851a52f46297539dd389cf1b818e4da3db643b1  
6 How Generative Al Is Transforming Corporate Legal Workflows and ... 
https://www.appitsoftware.com/blogdetails/how-generative-ai-is-transforming-corporate-legal-workflows-and-
efficiency  
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THE GENERATIVE AI REVOLUTION IN CORPORATE-LAW:  

The legal industry is on the brink of an important transformation, propelled by the speed 

advancement and more area of corporate aid of Generative AI (Gen AI). This study fills a 

crucial gap in recent research by examining how Gen AI collectively impacts operational 

efficiency, regulatory compliance, and governance practices within corporate law particularly 

in the context of evolving data protection frameworks like India’s Digital Personal Data 

Protection Act (DPDPA). Although Gen AI shows remarkable potential for enhancing 

productivity, its work also raises significant concerns surrounding data privacy, intellectual 

property (IP) rights, and algorithmic bias.7 

PATTERNS OF ADOPTION AND EFFICIENCY GAINS: 

The main advantage of Generative AI (Gen AI) in corporate law lies in its capacity to 

significantly boost operational efficiency. Qualitative studies gave that legal departments are 

increasingly adopting Gen AI tools for various functions, including: 

Contract Drafting and Review: Automating the creation of standard clauses and swiftly 

examining extensive contracts to identify irregularities or compliance issues.8 

Legal Research: Enhancing the speed and accuracy of synthesising case law, statutes, and 

regulatory materials, thereby minimising the time devoted to preliminary research. 

Due Diligence: Simplifying the examination of large volumes of data during mergers and 

acquisitions to improve accuracy and efficiency. 

Through such automation, legal professionals can redirect their efforts toward strategic, high-

value advisory roles, transforming the traditional model from manual, labour-intensive work 

to AI-supported strategic decision-making.  

ENHANCED COMPLIANCE AND RISK MANAGEMENT: 

Real-time Monitoring: AI continuously tracks updates in legal, regulatory, and internal 

 
7 Smith, A. B. (2024). The Lawyer and the Algorithm: Ethical Challenges of AI in Legal Practice. Journal of 
Legal Technology, 10(1), 45-62. 
8 Chen, L. (2025). Generative AI and Contract Automation: A 2025 Review of Efficiency Gains. Corporate Law 
Review, 15(3), 201-218. 
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policies, enabling corporations to stay compliant with evolving legislation such as the Digital 

Personal Data Protection Act, 2023 (DPDP Act).9 

Predictive Risk Assessment: AI leverages advanced analytics to identify potential risks 

through the examination of historical data and formulates proactive strategies to address them. 

This approach enhances strategic decision-making and reduces legal vulnerabilities.10 

Fraud Detection and Ethical Compliance: AI algorithms identify irregular financial 

transactions and unusual activities, providing early alerts for potential fraud or policy breaches, 

thereby protecting an organisation’s financial stability and ethical reputation.11 

TRANSFORMING CORPORATE GOVERNANCE: 

Boards and management teams gain AI-driven insights into legal risks and regulatory trends, 

promoting proactive governance and timely responses to compliance challenges. 

AI systems create digital audit trails and decision logs that improve the visibility and 

traceability of corporate actions, strengthening stakeholder confidence and trust. These 

advancements empower company secretaries and directors to oversee AI integration 

effectively. Progressive organisations are developing AI governance policies that align with 

Indian legal frameworks, collaborating with regulators and technology experts to ensure the 

ethical and responsible use of AI within corporate governance structures.12 

INDIA-SPECIFIC LEGAL LANDSCAPE AND AL ADOPTION: 

India’s independent judiciary and dynamic corporate legal framework provide a strong 

foundation for AI integration. Notable advancements include  AI-powered legal research 

platforms such as Manupatra and Kanoon.ai, which assist lawyers and judges by expediting 

case analysis and identifying relevant precedents and AI adoption in judicial processes through 

tools like SUVAS, which facilitate document translation and transcription, improving 

 
9 The Impact of Generative Al on Corporate Governance Practices  https:/ www.directors-institute.com/post/the-
impact-of-generative-ai-on-corporate-governance-practices-addressing-policy-gaps-as-ai-tools-in  
10 The transformative role of Al in enhancing governance, risk ... – India Al 
https://indiaai.gov.in/article/the-transformative-role-of-ai-in-enhancing-governance-risk-and-compliance  
11 The Impact of Generative Al on Corporate Governance Practices https:/ www.directors-institute.com/post/the-
impact-of-generative-ai-on-corporate-governance-practices-addressing-policy-gaps-as-ai-tools-in  
12 How Gen Al governance builds trust in technology | EY - India https:// www.ey.com/en_in/insights/ai/how-
gen-ai-governance-framework-can-help-build-trust-in-tomorrow-s-tech  
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accessibility and procedural transparency.13 The rise of Indian legal tech startups developing 

AI-driven drafting and compliance tools customized for domestic legal requirements, 

addressing the specific needs of local corporations.14Expansion of the legal tech ecosystem, 

supported by government initiatives that promote AI innovation and establish ethical 

governance frameworks.15 

ETHICAL AND PROFESSIONAL CHALLENGES: 

Data Privacy: Adhering to the DPDP Act is crucial to safeguard client confidentiality and 

ensure the responsible use of AI.  

Accuracy and Accountability: Since AI systems can produce errors or hallucinated 

information, human oversight and verification are essential to uphold professional integrity.16 

Bias and Fairness: AI models may reflect or amplify biases present in their training data, 

making continuous monitoring and adherence to ethical standards vital.  

Regulatory Oversight: Achieving a balance between innovation and regulation requires close 

cooperation among legal professionals, policymakers, and regulators to establish robust AI 

governance and ethical frameworks.17 Legal professionals must uphold these principles to 

guarantee that AI strengthens, rather than compromises, the integrity of the legal system. 

LOOKING FORWARD: THE FUTURE OF GENERATIVE AL IN CORPORATE 

LAW: 

By 2025 and beyond, Generative AI is projected to advance further through improved 

predictive analytics, integration with block chain for secure contract management, and AI-

powered strategic legal advisory solutions. Indian corporate legal departments and law firms 

that embrace these innovations will gain enhanced operational efficiency, stronger risk 

 
13 India's Al-driven legal future: Opportunities and emerging trends in ... 
https://indiaai.gov.in/article/india-s-ai-driven-legal-future-opportunities-and-emerging-trends-in-2025  
14 What Is Generative Al and Why It Matters for Lawyers in 2025 https://betteringresults.in/what-is-generative-
aiand-why-it-matters-for-lawyers-in-2025/    
15  Transforming India with Al - Press Release: Press Information Bureau 
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2178092  
16 What Is Generative Al and Why It Matters for Lawyers in 2025 https://betteringresults.in/what-is-generative-
aiand-why-it-matters-for-lawyers-in-2025/  
17 The Impact of Generative Al on Corporate Governance Practices https:// www.directors-
institute.com/post/the-impact-of-generative-ai-on-corporate-governance-practices-addressing-policy-gaps-as-ai-
tools-in  



Indian Journal of Law and Legal Research    Volume VII Issue V | ISSN: 2582-8878 
 

 Page: 6790 

management, and more client-focused service delivery. As legal AI technologies continue to 

mature, they are set to shape a future where legal practice becomes more agile, transparent, and 

inclusive—promoting equitable access to justice and driving greater stakeholder value.18 

This article underscores the transformative impact of Generative AI on Indian corporate law in 

2025, emphasising its role in enhancing efficiency, compliance, governance, and ethical 

accountability. For Indian law professionals and corporate boards, adopting AI represents not 

only an opportunity but also a strategic imperative to build a more resilient, forward-looking 

legal ecosystem. 

DISCUSSION AND SUGGESTIONS:  

In Indian corporate law practice, Gen AI streamlines operations—automating contract drafting, 

document review, and legal research—to enhance workflow efficiency, reduce errors, and 

allow professionals to concentrate on strategic legal challenges.19 By enabling real-time 

tracking of regulatory shifts and sophisticated predictive risk assessment, Artificial Intelligence 

assists corporations in securing compliance with critical evolving legislation, notably India's 

Digital Personal Data Protection Act (2023), which is vital for reducing financial and 

reputational exposure.20 

AI supports proactive legal risk management in corporate governance by supplying directors 

and corporate secretaries with precise data-driven legal insights, leading to enhanced 

transparency and accountability.21 The successful navigation of ethical risks—specifically data 

privacy violations, algorithmic biases, and professional over-dependence on automated AI 

outputs—requires an integrated strategy where strong regulatory frameworks are harmonized 

with the enforcement of comprehensive governance protocols and a commitment to continuous 

human oversight.22 Ongoing professional development and corporate training focused on AI 

are crucial requirements for both harnessing the maximum advantages and strategically 

 
18 Al Corporate Law in 2025 - Emerging Trends Shaping ... https://www.appitsoftware.com/blogdetails/ai-
corporate-law-in-2025-emerging-trends-shaping-the-legal-landscape  
19 What Is Generative Al and Why It Matters for Lawyers in 2025 https://betteringresults.in/what-is-generative-
ai-and-why-it-matters-for-lawyers-in-2025/  
20 The transformative role of Al in enhancing governance, risk ... – India Al 
https://indiaai.gov.in/article/the-transformative-role-of-ai-in-enhancing-governance-risk-and-compliance  
21 How GenAl governance builds trust in technology | EY - India 
https://www.ey.com/en_in/insights/ai/how-gen-ai-governance-framework-can-help-build-trust-in-tomorrow-s-
tech  
22 Al and Legal Ethics: Navigating the Future of Law in India 
https://thelegalschool.in/blog/ai-and-legal-ethics  
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managing the risks involved in its application within legal practice.23 Industry and regulators 

must collaborate to establish and implement robust AI governance frameworks. These 

frameworks are necessary to align AI use with national laws and guarantee transparency and 

responsibility in its deployment.24 Companies can leverage AI-powered predictive analytics to 

effectively forecast regulatory shifts and establish proactive compliance measures, thereby 

mitigating future legal risks.25 

CONCLUSION:  

Artificial Intelligence, specifically its generative form (GenAI), is rapidly reshaping the 

landscape of corporate jurisprudence in India by the year 2025, driving substantial 

enhancements across operational effectiveness, regulatory adherence, and organisational 

oversight. This technology executes the automation of repetitive legal workflows, resulting in 

both speedier and more precise creation of contractual documents, comprehensive analysis of 

records, and legal inquiry, consequently enabling legal experts to direct their energies toward 

more strategic and complex matters.26Compliance structures are bolstered by AI's capability 

for real-time scrutiny of legislative changes and the implementation of forecasting risk 

evaluation, positioning organisations to maintain adherence within an increasingly dynamic 

legal environment. Pertaining to governance, AI contributes to elevated openness, enhanced 

responsibility, and evidence-based managerial choices, thereby reinforcing mechanisms for 

corporate control.27 

Nevertheless, the profound potential of this technological shift must be weighed against the 

necessity of addressing inherent ethical issues, notably data confidentiality, prejudice 

introduced by algorithms, and the critical need for comprehensive human supervision. It is 

paramount to construct and implement all-encompassing AI governance structures that are in 

harmony with Indian statutes to guarantee the responsible and equitable application of the 

 
23 Al for corporate lawyers: A 2025 guide for legal departments 
https://www.wolterskluwer.com/en-gb/expert-insights/ai-for-corporate-lawyers  
24 How GenAl governance builds trust in technology | EY - India 
https://www.directors-institute.com/post/the-impact-of-generative-ai-on-corporate-governance-practices-
addressing-policy-gaps-as-ai-tools-in  
25 The transformative role of Al in enhancing governance, risk ... – India Al 
 https://indiaai.gov.in/article/the-transformative-role-of-ai-in-enhancing-governance-risk-and-compliance  
26 Smith, A. B. (2024). The Lawyer and the Algorithm: Ethical Challenges of AI in Legal Practice. Journal of 
Legal Technology, 10(1),  
27 Sharma, R., & Patel, S. (2024). Navigating the DPDPA with Generative AI: Compliance and Operational 
Gaps. Indian Journal of Data Protection, 7(2), 88-105. 
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technology. Ongoing professional development and cooperative engagement among lawyers, 

corporate leadership, regulatory bodies, and technology specialists will prove vital in 

harnessing the complete advantages of AI while simultaneously preserving the integrity of 

legal practice.28 

In conclusion, generative AI functions not merely as an instrument but as a driving force for 

evolution, cultivating a corporate legal framework in India that is more nimble, lucid, and 

innovative—one that is better equipped to support the needs of enterprises, interested parties, 

and the broader community. The judicious and considered adoption of this technology promises 

to secure a more robust future for Indian corporate law, making its processes more efficient, 

compliant, and ethically grounded. 

 

 

 

 

 

 

 

 

 

 

 

 
28 Chen, L. (2025). Generative AI and Contract Automation: A 2025 Review of Efficiency Gains. Corporate 
Law Review, 15(3), 201-218. 
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